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H storic visit paves way to strengthen economnic rel ations

ITwas alandmark in the rel ati ons between the two countries when the
Presi dent of Sri Lanka H. E. Chandri ka Bandar anai ke Kumar at unga undert ook a
state visit to Malaysia in Septenber 1997 at the invitation of His Majesty
the Yang di-Pertuan Agong Tuanku Ja'afar ibni Al -Mrhum Tuanku Abdul
Rahman and Prime M nister Datuk Seri Dr Mahat hir Mhanad.

The last state visit was recorded 30 years ago in 1967 when the Prine
M nister the | ate Hon. Dudl ey Senanayake vi sited Ml aysi a.

The Presi dent was acconpani ed by Forei gn M ni ster Lakshrman Kadi r ganar,
M s Kadi rgamar and senior officials of mnistries and the Board of
I nvestnent of Sri Lanka.

During her stay in Malaysia, President Kumaratunga had an audi ence with
their Majesties the Yang D -Pertuan Agong the King and the Raja Pernaisuri
Agong Tuanku Naj i hah and was hosted to a state banquet by their Mjesties.

The President held talks with Dr Mahathir and witnessed the signing of
Gover nnent -t o- Gover nnent agr eenment s between Sri Lanka and Mal aysi a, and
four nenoranda of under standi ng between the Board of | nvestment of Sri
Lanka (BO) and | eadi ng private sector conglonerates in Mal aysi a on
projects includinginfrastructure devel opnent, industrial and science
par ks, airport expansion and technol ogi cal co-operation.

Later, followi ng the signing of the MoUs, the Presi dent had one-to-one
meetings with potential investors and al so paid avisit to the Econonic
Pl anning Unit (EPU) and t he Technol ogy ParKk.

Addr essi ng t he Mal aysi an busi ness conmuni ty at a | uncheonor gani sed by
t he National Chamber of Conmerce and I ndustry of Mal aysia on 17th
Sept enber 1997 at Renai ssance Hot el Kual a Lunpur, President Kumarat unga
said: "Let ne briefly go back to the 19th century when the Ml ay Peninsul a
and Ceyl on were both part of the British Enpire. During the 1860s
Ceyl onese of pioneering spirit em grated to Mal aya as traders i n gens,
jewel | ery and spices. species. The British ad m nistration brought in
scores of technical and ad ninistrative personnel fromCeylon for the
construction and operation of railways and to run t he booni ng rubber and
tin mningindustries. Today descendants of the early Ceyl onese, nunberi ng
around 50, 000 have contributed vastly tothe rich cultural diversity and
economni ¢ progress of your nation.

"Inasimlar vein, descendants of Malays domicile in Sri Lanka, also
nunberi ng around 50, 000 continue to retain their | anguage and et hos i n our
nmulti-ethnic nation of 18 m|lion people conprising Sinhalese, Tamils and
Musl i s.

"Today, we are here toinvite youto actively participate in our
devel opnent process as i nvestors. Three years after nmy Gover nment assuned
power, | believe we have created an environment which is nore conducive
towards attracti ng a new wave of Mal aysi an entrepreneurs to Sri Lanka.

"A major thrust of the Governnent's strategy to wards i ncreasing Sri
Lanka' s conpetitiveness and private sector-led growth is a well-planned
programme of privatisation.

"I'n 1995, the Governnent sold a controlling interest in Colonbo Gas Co
to Shell BV of Netherlands. My Governnent has al ready reached the final
stages of probably the | argest privatisation of plantation estates in the
world. Atotal of 19 out of 23 plantation conpanies are al ready owned and
managed by the private sector. Sone have been fl oated on the Col onbo Stock
Exchange and bal ance will begin listing shortly.



"Reput ed conpani es in the UK and Korea have al ready purchased
controlling interests in the duty free shopping franchi se at Col onbo
Ai rport and Ceyl on Steel Corporation, respectively.

"By far, the | argest and nost significant privatisation executed in Sri
Lanka was the sale of a 35 per cent stake in Sri Lanka Tel ecom (SLT) to
Ni ppon Tel ephone and Tel egraph Conpany, or NTT of Japan for US$225
mllion. The conpany has al ready drawn up a newin vestnent programe to
transformSLT into a regi onal tel ecommuni cation gi ant.

"This will enable Sri Lanka to beconme a regional tel e communications hub
and contribute towards our nation's conpetitiveness in industry and
servi ces.

"The attractive i nvestment opportunities and in centives offered by Sri
Lanka have not been | ost on Mal aysi an entrepreneurs. By the begi nning of
this year, several |arge Mal aysi an congl onerates i ncl udi ng Land and
General and Tel ekomMal aysi a have al ready comm tted al nbst US$200 million
into several projects.

"Whi |l st these investnents are within inportant sectors of our econony,
the quantumof direct investnent commtted thus far by Mal aysian firns
remains in significant in conmparisonto the total stock of FDI hel d by
Mal aysi an conpanies in certain countries inthe Asean regi on and Europe.

"However, | ampl eased to announce today that this is about to change
with the signing of nenoranda of understandi ng between the Board of
I nvest nent of Sri Lanka and several Ml aysi an congl onerates to undert ake
| arge scal e i nvestnment projects in Sri Lanka.

"I wish to recognise the fact that a visit to Sri Lanka in 1996 by a
busi ness del egati on | ed by Tun Dai mZai nuddi n, forner Fi nance M ni ster and
Econom ¢ Advi sor to the Governnent of Mal aysi a, paved t he way for what |
now consi der as | and mark direct investnments proposed by Ml aysi an
conpanies in strategic projects in my country."
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