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Hope for local scene with newtax reliefs

Harris Taib

TAXreliefs in profits earned by organi sers of international notor racing
events in Malaysia will soften the bl owam d an economic crisis which may
kill off the sport due to | ack of sponsorshi ps.

The notor racing fraternity wel comed t he Budget announcenent, saying it
showed the Government's conmitnent to the growth of the sport. There are
even t hose who suggest ed ot her neasures whi ch coul d bring Mal aysi an not or
racing to a refreshed | evel.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, in Friday's Budget
announcenent, said racers would no | onger have to pay tax on their
earni ngs and that organi sers of international events woul d be granted a 50
per cent reduction on tax on profits.

Ann Siewof City Karting Pronotions said the tax relief would go a | ong
way i n hel pi ng organi sers who face trenmendous pressure of finding
sponsors.

"Intinmes of difficulty, sponsors are not easy to cone by," she said,
addi ng that her conpany suffered a | oss of RM20, 000 when they recently
organi sed a regi onal invitational kart chanpi onshi p.

Ann said that contrary to wi despread belief, the profit margin of small -
time organi sers was not significantly high.

Expenses i nvol ve sanctioning fees, rental of premi ses and equi pnent, and
paynment for various |ogistical requirenents, which add up to quite a sum
One organi ser said the classification of "international notor racing

events" needed to be clearly defined.

"Does this include regional events or races which feature non- Ml aysi an
conpetitors?" asked the organiser, who did not wishto be identified.

"Or nust these events be internationally sanctioned and recogni sed?"
The only true international nmotor racing event held in Malaysia is the
Wirl d Motorcycl e Grand Prix which the country has hosted for the | ast six

years.

Thi s venture was undert aken by the Sel angor Governnment before opting out
two years ago, citing trenendous | osses. Mal aysi a Airports Berhad assuned
these duties for the |l ast two years, and have yet to register a profit.

In Cctober next year, MABis scheduled to host a round of the Wrld
For mul a One champi onshi p, an event which is reputed to cost mllions of
ringgit but can al so be capabl e of generating an equal anmount in profits.

The country has al so hosted the Worl d Super bi ke chanpi onshi p, and Wrld
Power boat chanpi onshi p.

O her regional events include the Asi an Road Raci ng chanpi onshi p, the
Sout h- East Asi a Touring Car Zone chanpi onshi p, the Ferrari 355 Chall enge
and the Asia Formul a 2000 chanpi onshi p.

MAB coul d not be reached for coment but outside sources said payi ng
hal f the taxes woul d ease the burden on the conpany, who has had to
financiall y-struggl e to organi se the world notorcycl e chanpi onshi p.

Sorre critics believed that the announcenent was tinmely because the
financial strainis expected to grow when MAB take on a round of the Wrld
Formul a One chanpi onshi p next year.

"Let us not look at profit or tax relief at this juncture but exam ne
whet her MAB will be in a position to group enough sponsorshi p and nar ket
the event well to hel p cushion the organi si ng expenses."

One critic said the announcenent was a start inthe right direction
addi ng that enpahasis shoul d al so be given to revanping the entire



Mal aysi an notor raci ng organi sation.

"At the nmonent, there is too nmuch politicking which ruins everything.
There is also no clear direction, particularly for conmpetitors and
ent husi ast s.

"Sone people are trying to nake noney out of notor racing, even at the
| ower categories or racing which explains why there is hardly any cl ub
events organi sed for enthusiasts.”

On tax exenption for conpetitors, the reaction was al so vari ed.

"At the nonment, the prize noni es taken hone by some conpetitors have yet
to be taxed. That's because they are never paid their w nnings," said one
conpetitor.
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