18 SEP 1998
HDAM- MEASURES
HOUSI NG DEVELOPERS' ASSOCI ATI ON LAUDS GOVT' S LATEST ECONOM CS MEASURES

KUALA LUMPUR, Sept 18 (Bernamm) -- The Housi ng Devel opers' Associ ation
Mal aysi a (HDAM has expressed its support on the various neasures taken by
the governnment to revitalise the econony, such as the reduction of the
statutory reserve requirenment (SRR) to 4.0 percent from 6.0 percent and the
forex controls.

In a statenment issued by its deputy president Datuk Francis Ng, HDAM
said the announcenent by Prime Mnister Datuk Seri Dr Mahat hir Mhaned
yesterday that RML1 billion has been returned from Si ngapore and anot her
RVMB mllion will go into circulation resulting fromthe SRR cut will
definitely help to ease the liquidity problemin the country.

HDAM i s confident that this devel opment will spur economc activities
and generate enploynment, particularly in the housing and property sector
which is related to over 140 |inkage industries, Ng said.

The associ ation al so appreciated the governnent's efforts at both
federal and state levels to nmeet the challenges rising fromthe econonic
downturn by reducing bureaucratic red tapes, allow ng higher densities in
order to spread out |and costs and introducing innovative cost-savi ng
i deas.

Meanwhi | e, HDAM assures house buyers that investnment in properties now
is value for noney as house prices have conparatively fell by 20 percent to
30 percent.

As for foreign investors, HDAM noted that the tenporary forex controls
on the restiction to hold ringgit assets for at |east 12 nmonths shoul d not
affect foreign investnments since it will take at least three to four nonths
for acquisition or disposition of properties. -- BERNANVA
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