16 JAN 1998
Candessus- Mahat hi r
| MF CH EF A VES THUVMBS UP FOR MALAYSI A' S ECONOM C MEASURES

KUALA LUMPUR, Jan 16 (Bernama) -- International Mnetary Fund (1 M)
managi ng director M chel Candessus said the neasures taken by Malaysia to
overcone its econom c probl em have been "so far so good".

He said the Ml aysian governnent had adopted those nmeasures at the
appropriate tine.

"I told the Prime Mnister ny appreciation for the adoption of the
measures... it was tinmely adopted,” he told reporters after talks with
Prime Mnister Datuk Seri Dr Mahathir Mhanmad here.

Candessus arrived here yesterday for a two-day visit. He is visiting a
nunber of Asian countries, including South Korea, in efforts to mitigate
the econonmic crisis facing the region.

Candessus said he appreciated and wel comed the austerity measures
adopted by the government as announced by Deputy Prime M nister and Fi nance
M ni ster Datuk Seri Anwar |brahimon Dec 5 | ast year.

The neasures include an 18 per cent cut in government expenditures,
scal i ng down of economc growh from seven per cent to between four and
five per cent, curbing credit growth and ensuring | oans for productive
sectors only.

Candessus said the nmeasures were certainly needed and tinely adopted.

"We have commented about the prospective of this country (Ml aysia) and
the way in helping it to recover fromthe present downturn and to
strengthen it enough to enable it to have a sustainable growh to achieve
the ambition Prine Mnister Mahathir has for his country,” he said.

The I MF chi ef hoped that Ml aysia could weather its economic crisis on
its own without having to resort to nmajor international support.

Asked on his statenent in Singapore recently that Ml aysia's policy has
not been quite right in tackling its econonm c probl ens, Candessus said he
woul d explain it during his news conference scheduled at 4 pm here today.

"And | will be ready to tell you that, yes, | have sone concern. If |
don't have concern for Malaysia, this will be the only country in the world
for which | have shown or denonstrated |ack of attention (which) you
(Mal aysia) don't deserve," he said.

The I MF head said he informed Dr Mahathir about his inpression, concern
and hopes about the evolution of the financial crisis in the regi on which
had a direct inpact on Ml aysi a.

He said he briefed Dr Mahat hir about the | atest devel opnents in
I ndonesi a whi ch he described as "prom sing i ndeed".

He praised the | eadership and vision denonstrated by | ndonesian
Presi dent Suharto in adopting the neasures as announced in Jakarta
yest er day.

Candessus and Suharto signed a menorandum on the accel eration of
refornms to deal with Indonesia's financial turnoil during the I M- chief's
visit to Jakarta yesterday.

The menorandum sets out fresh steps |Indonesia nust take under a US$43
billion bail out package agreed with the I M- | ast Cctober.

Candessus said his discussions with the Prime M nister, whom he
consi dered as a good friend, was rewardi ng.

"We di scussed sone inportant issues... As good friends, we can be very
candid with one another,"” he said.

Candessus later left for talks with Bank Negara officials. He is
schedul ed to | eave for Singapore |ater today. -- BERNANVA
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