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| M= demands too nuch (HL)

Ashraf Abdul | ah

PETALI NG JAYA, Sat. - The International Mnetary Fund appears to be
insensitive to the social cost of its actions, Datuk Seri Dr Mahathir
Mohamad sai d today, adding that the institution and currency traders are
to be blanmed for the unrests in Jakarta.

"The IMF is not sensitive to the social cost of econom c restructuring

as if the econony and soci ety have no rel ati onshi p what soever," the
Prime Mnister said at Sultan Abdul Aziz Shah International Airport on
arrival fromKhartoumafter an eight-day visit to Egypt and Sudan.

During his trip, he also attended the Group of 15 sunmt in Cairo.

He was referring to the riots in Indonesia over the renpval of subsidies
for fuel, electricity and transport.

| M= managi ng director M chel Candessus said in Melbourne on May 5 that
the subsidy cuts were anbng the suggestions under its programme to
restructure I ndonesia's econony. He had said that nore suffering was
inevitable in the reform process.

Asked if the | M- should relax its tight conditions before rel easing
funds to I ndonesia, Dr Mahathir said the organi sation should realise that
when conditions which stifled an econony were i nposed, the people would
suf fer.

He said in a society which depended on subsidy, the people would in fact
need nore subsidi es when the value of their currency depreciated.

"Under normal conditions, you can reduce subsidi es but when the people
becone poorer and you pull back the subsidies, then you deliberately
agitate the people, alnost wanting themto react violently. As you can
see, the aninosity is not just directed at the Governnent but al so traders
because they think traders are profiteering."

Dr Mahathir said the situation in Indonesia was regretful, adding that
the disgruntled parties should sit down and resol ve their differences.

He did not rule out the possibility of nore Indonesians |eaving for
Mal aysi a.

Asked if Mal aysia would still provide the US$250 nillion (RWMB50 million)
bridging loan to Indonesia despite the riots in Jakarta, Dr Mahathir said
the I oan woul d be given as the Government was obliged to do so.

"We give it to a nation. Cbviously, whoever succeeds the Governnent will
have obligations as nmuch as they have obligations to the | M- and ot her
i nternational bodies,"” he said.

The US$250 nmillion loan will be given to Indonesia while it awaits the
| M= bai | out package to be rel eased.

Dr Mahathir said when a country borrowed noney and in the event of
changes in the Governnment, the | oan would not be witten off.

On currency trading, he said he was glad that the G oup of 15 | eaders
had resolved to call for nore transparency in currency trading.

"However, mnmuch depends on the decisions of the greater econom es. At the
nmonent, they are benefiting fromcurrency trading. | don't think they are
ina hurry to change the system" he said.

He said, Mal aysia and ot her devel opi ng countries nust |learn to depend on
t hensel ves and not on the synpathy of the | arger econoni es.

The G 15 groups Mal aysia, Al geria, Argentina, Brazil, Chile, Egypt,

I ndi a, Indonesia, Jammica, Kenya, Mexico, Nigeria, Peru, Senegal,
Venezuel a, Zi nbabwe and Sri Lanka.
Meanwhi | e, Dr Mahat hir said Egypt and Sudan were keen to use the ringgit



intrading with Ml aysi a.
( END)
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