10/ 12/ 1998

"I MF ineffective due to policy favouring West'

THE International Monetary Fund's failure to help resolve Asia's financial
crisis is due to its policies which favour the Western banki ng
institutions.

Senat or Dat uk Mbhd Zuki Kamal uddin said this was nmade evident through
their neasures like the tight nonetary policies i nposed on those seeking
ai d.

Mohd Zuki said this during a debate on a notion calling on the | M
managi ng director M chel Candessus to resign for failing to take suitable
nmeasures to tackle Asia's econonic crisis.

He said the UN nust restructure the IM-to ensure that its policies were
inline with the devel opnent of the gl obal economies.

Supporting the notion, Senator Datuk Sairin Karno said even when it was
proven that | M- neasures were a failure, there were other | eaders who
want ed Mal aysia to bowto the | M-

"Now it has been proven that Ml aysia's inplenentation of currency
exchange rate controls have curbed ringgit speculation and we are actually
on the road to recovery," he said.

Senat or Datuk Yee Lung Fook said statenents nade by Al Gore (US vice
president) and George Soros had strengthened Prine M nister Datuk Seri Dr
Mahat hi r Mohamad' s position.

He said Soros was reacting to Malaysia's initiative to insulate the
econony fromthe pressures of speculation in the ringgit.

"Only time can tell that the neasures taken by Dr Mahathir will bear
fruit. If these nmeasures succeed, then people |ike Soros who participate
in currency speculation will be badly affected, especially when other
countries affected by the econonic downturn enul ate the sane neasures.”

The I M+, he said, had failed to come out and inplenment a systemto
regul ate world currency tradi ng which had made nost countries suffer.

He sai d Indonesia' s econony had suffered when it inplemented neasures
suggested by the I MF

Senator Tee Thiong Hock said it was very clear now that the | M had
failed inits so-called mssion to "save troubl ed countri es”

Tee said now after nmore than 20 nont hs since the econom ¢ probl ens
surfaced, many had lost faith in the | M.

"The nost dissapointing is that the IMF had failed to take any action
agai nst hedge funds which had caused a | ot of sufferings and severe
political and social unrest to the affected nations.™
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