04/ 02/ 1998
| M= nmust regul ate currency trading or take part of blane

Zul kar nai n | br ahi m

THAI LAND, Sout h Korea and | ndonesi a have each signed a contract with the
Internati onal Monetary Fund in order to get a hefty financial rescue
package to help their respective econom es recover.

This nmeans that they are legally bound to honour the contract.

They will not spare any effort to ensure fulfilling their
responsibilities pertaining to those contractual duties under their
control, within the borders of their countries.

What about the external factors - such as the free market - which are
beyond their control since they are outside the countries' borders?

One such external factor is speculation and nmani pul ati on in currency
tradi ng.

The three countries are victins of destructive volatile currency
tradi ng.

When Prine Mnister Datuk Seri Dr Mahathir Mhamad first suggested that
currency tradi ng be regul ated by the Wrld Trade Organi sation for
transparency and accountability he was quickly rem nded by M M che
Candessus, | MF managi ng director, that the matter of exchange rates was
under the purview of the | M.

This means that the | MF nust carry out its responsibility and duty to
regul ate international currency tradi ng whereby destructive currency
specul ati on and mani pul ati on can be renopved.

If the | M- does not regulate currency trading, then it shall be guilty
of negligence, or even contributory negligence.

It appears, therefore, that those recipient countries of the | M
financi al rescue packages coul d already have a chance to repay half the
| oans they received.
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