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| M= sees the |ight

I T could be recalled that Datuk Seri Dr Mhat hir Mohanmad in his relentless
campai gn for reformof the "messy, unreliable and destructive"”
international financial system said just sone four nonths ago that the
greater econom es were in no hurry to change the system This view, it was
noted, was expressed with a great neasure of resignation on the part of
the Mal aysian Prine Mnister that such a call for change, though vital,
woul d fall on deaf ears. This, he said, stemmed primarily fromthe fact
that the rich nations were benefitting fromthe present |opsided system
particularly in uncontrolled currency tradi ng

Taki ng his canpaign to yet another international forumin Tokyo a nonth
| ater on the urgent need for such reform Dr Mahathir's suggestion even
drew stern conmment fromthe International Monetary Fund's first deputy
managi ng director Stanley Fischer. But the IM- this week is heard
stridently echoing Mal aysia's tune. The about-face is hardly surprising in
the wake of the US' s hedge fund, Long-Term Capital Managenent's fall from
grace and its lightning US$3.7 billion bailout. Dr Mahathir hit the nai
on the head when he said that "they nowrealise the evil of currency
trading and they are now tal ki ng about the need to have regul ations. W
have said it repeatedly but they criticised and ran us down. Now it hits
them only then they rethink."

| M= managi ng director M chel Candessus, who had all this while
vehenently defended the nultilateral agency's unrealistic approach, is
seen to have at long | ast come down to earth. In the face of nmounting
criticismagainst the | MM s excessively harsh policies on economies in
crisis, he called for broad reformof the international nonetary system
including the IMFitself. He admtted | ast week that the I MF had nade
m stakes and failed to "take notice of information on short-term capital
transacti ons soon enough".

G ven this nonth's backdrop of noves fromthe US, starting with the
Federal Reserve Board's warning that the US cannot forever remain "an
oasis of prosperity” in an expanding desert of turnoil and President Bil
Clinton's call for long-termsolutions to the financial crisis, the world
community is undoubtedly watching just how serious the wealthy nations are
i n bringing about neani ngful reform

This week's Conmmonweal th Finance Mnisters' neeting in Otawa and the
worl d nonetary tal ks in Washi ngton should afford the financial |eaders,
experts and econom sts the opportunities to dwell at length on this
i mportant issue of ensuring currency stability and containing the
activities of currency speculators. Malaysia is not alone in voicing
di ssatisfaction with the excesses of globalisation which saw nani pul ati ve
forces attacking currenci es of growi ng econoni es causi ng trenendous
hardship to Asians and other societies overnight. Aside fromthe
devel opi ng worl d, France and Britain, which are nenbers of G 7, have al so
been pronpting such a change.

Ensuing fromthe LTCM debacl e and the accusation that it is the US's
fault for allowi ng hedge funds to operate too freely by rel axi ng
regul ati ons on how t hey rai sed noney, the adninistration is now
under st andably anxious to arrest the fallout before it gets out of hand.
After the hedge funds have weaked havoc el sewhere in the world,

i mpoveri shing many communities, it is nost appropriate that they are now
getting a taste of their own "nedicine".
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