08 NOv 1998
Apec- News- SMEs
| MVEDI ATE ACTI ON NEEDED TO HELP SMEs, SAYS TAJUDI N

KUALA LUMPUR, Nov 8 (Bernama) -- Inmmediate action is needed to help
smal | and medi um scal e enterprises (SMEs) which provide the bul k of
enpl oynment in some Apec econom es.

"The short-termsurvival and ultimate |long termhealth of SMEs are
being threatened," said the Apec Business Advisory Council (Abac) in the
"1998 Abac Report To Econom c Leaders.”

Abac chair, Tan Sri Tajudin Rami said in the report that SMES play a
key role in nenber econom es but face a grave situation where thousands of
smal I busi nesses had al ready col |l apsed and nmany nore are being threatened.

"I'n the process scores of workers and fam |y menbers are becom ng
unenpl oyed. The problemis extrenely serious in a nunber of Apec
econom es, " he said in the report which was presented to Prinme Mnister
Datuk Seri Dr Mahat hir Mhamad on Fri day.

The report thened "Apec Means Busi ness: Restoring Confidence and
Regenerating G owh" will also be presented to econonic | eaders who woul d
be attending the Apec Summit to be hosted by Mal aysia next week.

Tajudin said Abac is recommendi ng two categories of proposals - the
creation of a financial climte required to support SMEs and the setting up
of enpl oynent and busi ness conditions critical for SMES to grow

Initiatives for a nore favourable financial environment include the
setting up of financial institutions to support SMEs, devel opnent of
per f or mance- based | endi ng practices for SMEs, provision of credit on an
equal and open basis, provision of mcro-Ilending, allocation of funds from
the International Monetary Fund (I MF) to provide |lowinterest |oans to SMES
and short-termtax relief options for SMEs.

For a conduci ve and favourable climte for enpl oynent and busi ness
opportunities for SMEs, Tajudin, who is also executive chairman of Ml aysia
Airlines, said |large corporations should be encouraged to use SMEs through
sub-contracti ng arrangenents.

It could al so be arranged such that governnents be required to utilise
SMEs when purchasi ng goods and services and to unbundl e conmponents of
infrastructure projects to allow greater opportunities for SMES
participation, he added.

On electronic comerce (E-commerce), Abac said governnments should avoid
i ntroduci ng new | aws when existing |laws can be applied to |lay the framework
t hat woul d include cross-border consuner protection

Tajudin said the private sector should lead in the devel opnent of
E- Commerce and that governnents should ensure the devel opnent of el ectronic
infrastructure to provide econonic and equitabl e access throughout the
regi on.

He said public-private partnership will be vital in realising the ful
benefits of E-Commerce, especially where trust and confidence need to be
established in the area of electronic paynment systens.

"One area in which E-Comrerce nay be pronoted in governnment is through
maxi mum usage of technol ogy in government operations, such as on-line tax
paynment and procurenent.

"In |i ke manner, E-Commerce provides great opportunities for SMEs,

m ndful that the need for educational and training progranmes will be
par amount , " he sai d.

He al so called on governments to address the Y2K i ssue, which through

the gl obalisation process has made the problens faced by snaller nmenber



econom es systematically linked to nore devel oped nmenber economi es.
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