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By: S. Durga Varm

KUALA LUMPUR, Nov 6 (Bernama) -- The private sector in the Asia-Pacific
region feels that Apec (Asia-Pacific Econom c Cooperation) econom es mnust
take inmedi ate action, individually and collectively, to avert the current
financial crisis now affecting Asia fromescalating into a global crisis.

In a report, the Apec Business Advisory Council (Abac), said economc
| eaders must act decisively to contain the severe difficulties as this
crisis would clearly test the resolve of Apec to find sol utions.

Saying that the | eaders had acknow edged t he grow ng concerns of
volatility in financial flows in Apec, Abac's chairman, Tan Sri Tajudin
Rami, said in a letter to Prime Mnister Datuk Seri Dr Mhathir Mhanmad
that the inportance of collective responsibility nmust be re-enphasised to
ensure Apec objectives and sense of conmunity were not |ost.

Tajudin's letter, contained in the "1998 Abac Report to Econonic
Leaders” was presented to Dr Mahathir today.

It also said it was crucial to be innovative in thinking, frank in
assessing the realities and bold in prescribing alternative and flexible
solutions to tackle the crisis.

The report entitled, "APEC Means Busi ness: Restoring Confidence,
Regenerating G- owt h" was signed by Abac's co-chairnmen Paul Gobeil, Vice
President, Metro Richelieu Inc of Canada, Philip Burdon, chairman of Asia
2000 Foundati on of New Zeal and and various task force chairnen and Abac
nmenbers.

Taj uddi n said notw t hstandi ng the financial contagion, Abac conti nued
to believe that free trade in the region by the year 2010 for devel oped
econom es and 2020 for devel opi ng econom es shoul d remai n Apec's goal

"Al though the liberalisation of trade in goods and services has led to
significant wealth creation, the ranmifications of speculative trading are
not clear.

"Premature liberalisation of capital markets in sonme econom es has | ed
to uni ntended costs and out cones.

"As a result of the severe inpact associated with these outcones, sone
nmenber econonies have had to introduce neasures to insulate thenselves from
this contagion,” he said.

As the business advisory council of Apec, the council has a nmandate to
provide tinely and rel event recommendati ons towards the achi evenent of Apec
goal s, taking into account the current crisis which challenges the very
foundati on of society, business and free enterprises in sone Apec
economi es.

The council has proposed several regional initiatives ained at
providing rapid anelioration to the crisis.

They include establishing a mechanismto enhance the credit of
gover nment bonds denomi nated in hard currencies and i ssued by affected
econom es through guarantees, exchageabl e governnent bonds or collaterised
bond obligati ons and devel op nmechani snms to cushi on the inpact of currency
instability on the private sector

Abac is also re-enphasising that the International Mnetary Fund (1 M)
broaden its approaches to take into account the social inplications of its
programes and convene an ongoi ng regional forumto pronote and co-ordinate
co-operative responses to the financial crisis.

In addition to these initiatives, Tajudin, who is also chairnman of
Mal aysia Airlines (MAS), said the council is strongly urging economc



| eaders to strengthen their domestic econom es by taking severa
initiatives.

The suggestions include enhancing the donestic capital market
infrastructure via the restructuring of bank bal ance sheets through | oan
sal es and financing structures, encouraging foreign direct investnent in
domestic financial institutions to strengthen the capital bases of donestic
banks and enhanci ng their gl obal conpetitiveness.

Abac is also calling on econonic |eaders to inprove donestic capita
mar ket s t hrough the devel opnent of |iquid bond and asset-backed securities
mar ket s.

It al so proposed the establishment of a mechani smfor restructuring
cor porate debt through debt-equity swaps and a speci al exchange rate
mechani smto assist qualified conpanies in managi ng currency volatility.

To facilitate exports, Abac felt that the use of securitisation
structure of trade receivables for trade finance be encouraged besi des
enhancing the role of export credit agencies to match the financing needs
of export conpanies.
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