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CLI NTON- CURRENCY
CLINTON' S CALL SHOULD I NCLUDE FI NANCI AL DI SCI PLI NE: FORMER BANKER

By: M khail Raj

KUALA LUMPUR, Sept 16 (Bernamm) -- U. S. President Bill Cinton's cal
for a top-level neeting of finance mnisters and central bank governors
within 30 days to shore up the global financial system nust include steps
to discipline financial markets.

"There nmust be steps to control currency specul ators and hedge funds to
prevent the instability they bring to markets,"” Tan Sri Ranmon Navar at nam
econom ¢ adviser to the Sungei Way group of conpani es and forner banker
sai d.

He said the neasures should also entail the drawi ng up of another
Bretton Wods agreenment regul ating currency nmarkets as espoused by Prine
M ni ster Datuk Seri Dr Mhathir Mhanad.

Cinton, in addressing the Council of Foreign Rel ati ons Monday, had
called on US Treasury Secretary Robert Rubin and Federal Reserve chairnman
Al an Greenspan to arrange such a neeting with the G oup of Seven
i ndustrialised countries as well as those from energi ng nmarkets.

Navar at nam however, said Cinton's initiative should be sincere and
not a political ginmck to rescue hinself fromthe glare of publicity from
hi s own probl ens.

"We hope that he shows us the nettle of his | eadership,” he said,
adding that the United States should al so provide | eadership in bringing
about changes to the international financial structure.

Describing the call made by dinton for a nmeeting to reviewthe
financial systemw thin the next 30 days as a bold and positive initiative,
he said if it is seriously adhered to, then it could be very beneficial to
the present economic crisis which is becom ng worl dw de.

This indicates the high priority that this problem deserves which was
neglected all this time until the crisis crept up to Latin Anerica, the
doorstep of U. S., he said.

He cautioned that it should not be the sane as the prom se made by U. S.
Treasury Secretary Robert Rubin |ast year to have a new nonetary
architecture which cane to nought.

On dinton's remarks that Japan is the key to econom c recovery in
Asia, Navaratnamsaid that "this could well be m sleading as another red
herring if the U S. continues to pass the buck to Japan.”

Japan itself can contribute through reflation, building up its econony
but all their efforts and Asian efforts will cone to nought if the U S.
itself does not mean what it says by taking a strong | eadership role in
introducing rapid reforns to the international nonetary structure, he said.

He said that a reformof the financial nmarket has becone even nore
urgent with the shocking adm ssion by the International Mnetary Fund (1 M)
that it had made blunders in dealing with Asia's econom c probl ens.

On this basis, "W should replace the |l eading officials in the I M and
at the sanme tine, urge the U S. to provide its share of the US$18 billion
to the fund," he said.

Only with a new | eadership will the necessary nonetary reformtake
pl ace as well as increase the confidence of the IMF itself, he said. --
BERNANA
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