19/ 12/ 1998
I ndustries' role in recovery

Ram an Sai d; Long Hui Ching

THE Governnent has inpl emented various neasures to revive the economny but
the speed of recovery will be determined by the action of industries,

Dat uk Seri Dr Mahat hir Mhamad sai d yesterday.

The Prime Mnister said it was inportant that at this stage, industries
adopted a positive attitude and took effective steps towards economc
recovery.

Speaking at the 1998 Industrial Excellence Award cerenony at the Putra
World Trade Centre in Kuala Lunmpur, Dr Mahathir said:

"To further strengthen trade bal ance, we nmust take all the necessary
neasures to conserve and i ncrease forei gn exchange, for instance |like
reduci ng i nports of internediary and capital goods."

For the period between January and Septenber this year, of the total
RML73.6 billion in inports, 70 per cent or RML21.4 billion consisted of
i ntermedi ary goods and 16.6 per cent or RM8.8 billion capital goods.

Dr Mahathir repeated his call for inports to be substituted with |oca
products of the sane quality and standard, and reninded industries to
equi p thenselves in facing the chall enges of globalisation and trade
l'iberalisation.

Poi nting out that the process would continue and be chanpi oned by
devel oped nations at various forunms, Dr Mahathir said:

"Tariff is only a tenporary protection. The effective way to face this
challenge is for the industries thenselves to practise global orientation,
that is by ensuring that their products and services neet the
international requirenents fromall aspects including quality, price and
efficient delivery."

Dr Mahathir said gl obalisation would not only affect export-oriented
i ndustries but al so manufacturers of products for the domestic market.

He called on |l ocal manufacturers to upgrade their capability and
expertise, adding that if size was the stunbling bl ock, they should nove
towards nergers, joint ventures or smart partnerships which would
strengt hen their positions.

Anot her area that should be given attention, he said, was enhancing
total factor productivity through restructuring, organisational changes,
adoption of better managenent techni ques and new technol ogi es, and
i nformati on technol ogy, anong ot hers.

The Prinme M nister said Mal aysi an manufacturers had al ready achi eved a
hi gh | evel of excellence as evidenced by the various international awards
won by their products.

But they nust not be satisfied with their achievenents so far, he said,
suggesting that they continue to i nprove thensel ves and expand their
busi nesses into non-traditional markets in Africa and South Ameri ca.

Dr Mahathir said the Government woul d al ways strive to help the
i ndustries through neasures such as tax incentives and nonetary aid, but
rem nded themthat over-dependence on the Governnent could have a negative
effect.

In line with advancenent in technology, the Prime Mnister said, they
shoul d not negl ect the devel opnent of val ue-added products and hi gh
experti se.
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