23 JUL 1998
Mahat hir - traders
| NDUSTRY CAPTAI NS BACK GOVERNMENT' S ECONOM C MEASURES

KUALA LUMPUR, July 23 (Bernamm) -- Top executives of Ml aysian trading
conpani es today gave full backing to neasures by the governnent to steer
the country towards econom c recovery during a dialogue with Prine M nister
Datuk Seri Dr Mahat hir Mhamad today.

The measures include using local ports for exports and creating a
clearing house for trade settlement between countries by Bank Negara.

Dr Mahathir said there was "very good support” fromthe nore than 100
chi ef executive officers who attended the two-hour closed door neeting at
the Putra Wrld Trade Centre here.

"The response seens good. They raised questions indicating their
keenness in taking part in the government plans," Dr Mahathir told
reporters after the discourse.

The di al ogue coincided with the rel ease of a plan to revive the econony
by the National Econom c Action Council (NEAC) which Dr Mhathir chairs.

International Trade and Industry Mnister Datuk Seri Rafidah Aziz was
al so present at the dial ogue.

Dr Mahathir said he explained to the CECs neasures taken by the
government to pronote greater use of Ml aysian ports and the benefits to be
derived especially in maxim sing trade with the country.

The chief executive officers, who raised several questions pertaining
to the econony, welconmed the governnent's suggestion that they use Port
Kl ang.

However, the conpanies would take tine to export through Port Kl ang and
ot her Mal aysian ports because they woul d have to nmake several adjustnents
first.

"They wel come the use of Port Klang. However it will take a little tine
as it nmeans having to shift fromthe practice they are so used to," he
sai d.

Dr Mahathir said if necessary, the governnent would formul ate
| egi slations to conpel Mal aysi an exporters to use |local ports, Port Klang
in particular.

"At the noment, we have not yet started the process,” he said.

Recently, Transport Mnister Datuk Seri Dr Ling Liong Sik said the
government m ght consider making it mandatory for conpanies dealing with
exports to ship through Port Kl ang.

On the proposed cl earing house, Dr Mihathir said Bank Negara has worked
out a format for its establishnent.

The central bank woul d announce the details later

Among ot hers, the proposed settl ement house would record the inport and
export transactions in the country.

During the press conference, the prine nminister was al so asked about
t he NEAC reconmendati ons and interest rates.

He said the governnent woul d adopt the recomendati ons of the NEAC in
full unless there are specific objections.

Several of the council's recommendati ons had al ready been inpl enented,
said Dr Mahathir.

He said the effective interest rates in the country had been reduced
and that the rates were high not because of the higher base lending rate
but because the spread sonetimes reached four per cent when it should be
around 0.5 per cent.

Banks have to have a higher spread to reduce their risks and some have



added cost because of reduced deposits and the need to borrow fromthe
i nt erbank market, he said.

On the reduction of the Statutory Reserve requirenment by financial
institutions, he said the government had nmanaged to reduce the cost of
noney to banks.

This had enabled themto reduce their spreads and in turn | ower the
effective interest rates, the prine mnister added.
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