13 JUN 1998
Mahat hi r - Vet er ans
| NFORMAL UVNO VETERANS' BODY ON THE CARDS

KUALA LUMPUR, June 13 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad said today an informal body conprising Umo veterans will
be set up to advise the party |eadership on various issues including the
econony.

To be called the Consultative Conmttee, the body woul d be headed by
former Deputy Prime M nister Tun Ghafar Baba, said Dr Mahathir, who is al so
Umo president.

He said the decision was nade at a neeting with party veterans here
t oday.

" They feel they can explain to the people particularly in rural areas
on the econom c sl owdown faced by the country,” he told a nedia conference
after the neeting.

Dr Mahathir said the conmttee's nechani sm had yet to be determ ned

He said it would function as an advisory body and provide inputs to the
| eadershi p and the Umo suprenme counci l

However, its views were not binding on the Umo | eadership, he said.

Dr Mahathir said he briefed some 300 party stalwarts on the econonic
probl ens faced by the country so that they could explain the situation to
t he peopl e.

Asked how he expected next week's Umo Ceneral Assenbly to help foster
unity anong party nenbers, Dr Mahathir said unity in Umo was very good

"OF course, there are people outside especially the foreign media which
distracts... to make out that there are differences between nme and ny
deputy (Datuk Seri Anwar Ibrahim and all that,” Dr Mahathir said.

The prime mnister said: " Certain statenents were anal ysed and then
used as evidence that there were differences between us.

"But it's not true. W get along as well as can be.

"OF course, there are problens that we face but we work cl osely
t oget her," he said.

Dr Mahathir said party nenbers woul d better understand the economc
probl ens faced by the country during the three-day CGeneral Assenbly
begi nni ng June 19.

There mi ght be criticisnms but that was normal in Umo, he said.

Asked whet her he was hoping to get feedback fromthe del egates on the
econom ¢ situation, he said " |I cannot foretell, | always hope for the
best . "

Asked whether the |ocal nedia was carried away by the negative issues
rai sed by the foreign press, Dr Mahathir said: "Yes, there seens to be a
slant reflecting acceptance of the foreign nedia s suggestions.”

" We have been picking up words used by the foreign nmedia and use them
as though they are the reality or the truth,” he said.

Asked to clarify his calls for lower interest rates, Dr Mahathir said
banks shoul d | ower the spread between their cost of funds and their |ending
rates to make it possible for people to borrowin order not to |lose their
busi ness.

"I've asked for a lower interest rate that is the effective interest
rate. The interest rate is high because of the cost of funds... but at 11
per cent, it's not high.

"So, the cost of funds bring up the interest to 15-16 per cent, that
shoul d not be so.

"W want it to go to 11 per cent. So, we have to find ways and neans so



that the spread is not so high," he said.

He sai d banks can nake noney but not make too much during the current
hard tines.

"They should | ower the spread and nmake it possible for people to borrow
| ow cost funds so business can succeed,” Dr Mhathir said.

VWhen busi nesses succeed, they would pay back the banks but if the banks
make them fail, they would | ose whatever noney they have lent out to their
clients, he said.

If such a situation happened, the government woul d al so | ose because if
conpani es do not nake nobney, the government cannot collect any tax, he
added.

Tun CGhafar, Tan Sri Musa Hitam Tan Sri Khir Johari, Tan Sri Sul ai man
Ni nam Shah and Tan Sri Ai shah Ghani were anmong the Umo veterans who
attended the neeting which |asted nore than an hour
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