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COHEN SAYS US MAY DEVI SE NEW | NSTRUMENTS TO HELP ASEAN OVERCOME CRI SIS

KUALA LUMPUR, Jan 12 (Bernama) -- United States Defence Secretary
W Iiam Cohen has not ruled out the possibility the US devising new
instruments to hel p Asean countries affected by the financial crisis to
resol ve their econom c problens.

However, Cohen said, at the noment WAshington woul d hel p those affected
econom es by providing funds through the International Mnetary Fund (1 M).

He was speaking at a joint press conference with Deputy Prinme M nister
Datuk Seri Anwar |Ibrahimat the end of the first day of the 4th Pacific
Di al ogue here.

Cohen said he was not aware and did not anticipate direct funding from
the US to the affected countries.

He was asked how Washington intend to help the Asean econom es affected
by the currency turnoil

Earlier, in his opening remarks at the start of the press conference,
Cohen pl edged that Washington's comm tnent to South East Asia would remain
as it was before the region encountered the turnoil

Anwar reiterated that Mal aysia has no intention of seeking | M- hel p but
woul d continue to seek the agency's advice on howto resolve the country's
economni ¢ woes.

Respondi ng to a question, Cohen said that he did not nmake any
suggestion to Prime Mnister Datuk Seri Dr Mahathir Mhamad or Anwar t hat
Mal aysi a shoul d recei ve assistance fromthe | M-

He said the | M- package was "sonething unique" to each individua
nati on and therefore these countries should determ ne by thensel ves whet her
they required the fund to counter the current turnoil

"As | understand, Malaysia has indicated that it can deal with the
current situation wthout support fromIM," he said.

Sout h Korea, Thailand and | ndonesia have sought | M- assistance
amounting to over US$100 billion to help themrecover fromthe financial
crisis which gripped the region since July |ast year

Anwar said that Ml aysia did not seek | MF assistance since it had nade
commitnments to address the probl ens.

He said Mal aysi a had al ready made the necessary policy adjustnments such
as revising the country's econom c growth downwards while continuing to
have a budget surplus and sustai nabl e reserves.

However, Anwar said, Ml aysia would nmaintain close working relations
with the IMF fromtine to tine.

"This is an on-going programe ...the benefit of such dialogues is to
have a cl ear understanding of what is happening and what kind of neasures
are being taken by countries in the region," he said.

More inportantly, he said, the consensus process fromthe regional
per spective nust be undertaken to address the current turnoil

"OF course, we have been trying to grapple with the probl ens by
accepting the need for effective surveillance anong oursel ves and wor ki ng
towards transparency and accountablity,” he said. -- BERNAVA
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