23/ 03/ 1998
I nvest in new business-friendly Pakistan: Envoy

Lokman Mansor

PAKI STAN, in its quest to becone a strategic investnent hub in the region
and join the ranks of the economic tigers, is inviting Ml aysian

busi nesses to take advant age of new busi ness-friendly i nvestment poli cies.

Paki st an Hi gh Conm ssioner to Mal aysi a Musa Javed Chohan said the new
policies, launched in Novenber |ast year by Prime M nister Nawaz Sharif,
focus on deregul ation and privatizati on.

"The state will continue to performits regulatory function and to
create an anbi ent environment in which business activities can flourish,"
he told Business Tines in an interview.

Miusa said the new incentives include re-investnent all owances, tax
hol i days, majority foreign equity ownership and | ower inport tariffs.

In addition, with the introduction of total autonomy for the Board of
I nvestment, and the creation of the Cabinet Committee on I nvestnent and
Provincial Committees on Investnent, all |evels of government are nowin a
position to act quickly and decisively in matters relating to private
sector investnents.

Paki stan has also tried to renove unnecessary | egislative hurdl es and
simplify further the taxation systemin the country. Another bold nove is
to open up the non-manufacturing sector for foreign direct investnent on
repatriabl e basis.

"This nmeans that the agriculture, social and service/infrastructure
sectors are no longer closed to foreign investnent," he said.

The enphasis nowis to pronote foreign joint ventures. Miltinationals,

i ncl udi ng Mal aysi an conpani es, are encouraged to consi der Pakistan as
their production hub.

Musa sai d compani es investing in Pakistan not only benefit fromits
| arge popul ation of 140 million, but are also able to export to the West
Asi an and Central Asian regions.

Paki stan is flanked by Iran and | and-1ocked Afghani stan in the west and
the Central Asian Republics and China in the north. The affluent Gulf
states are just across the Arabian Sea to the south.

Paki st an expects to attract investnments of US$2 billion (US$1 = RMB. 64)
per year as it approaches the year 2000. Mst of these, the Governnent
hopes, will be in infrastructure, software, electronics, engineering,
petrochem cal s, val ue added, export oriented, and agro-based industries.

Musa said such investnents can maxi mi se Paki stan's econom c rel ations
with Malaysia. At the sanme tinme trade, which has so far conprised mainly
pal moil from Mal aysia, should al so be expanded

"W would like to see nutual exchanges between our manufacturing
sectors. For exanple, Pakistan could export to Malaysia fish, food,
aut onoti ve conponents, sports goods, surgical equipnment, and carpets," he
added.

Misa said it is also possible for Pakistan to join Malaysia's efforts to
trade using local currencies instead of the US dollar. Bernas and a
Paki st an conpany are al ready using local currencies in their transactions.

"Paki stan and Mal aysi a al ready have bil ateral paynments arrangenments
regarding palmoil. W are ready to consider other areas and busi ness
arrangenents as well," he added.

On manpower, Musa said while Malaysia is limting the entry of foreign
wor kers, Pakistan is ready to provide skilled nmanpower including doctors
and engi neers.



He said another option is the oft-repeated invitation for Ml aysi an
busi nesses to relocate or invest in |abour-intensive industries in
Paki stan. "This proposal is still there, and we hope your side can avai
t hensel ves of this opportunity.”

Musa sai d Pakistan is also inpressed with the Miltinedia Super Corridor
(MSC) project, and is prepared to provide service nmanpower in software
devel opnent for the devel opnent of the MSC

On smal I - and nedi um scal e i ndustries, Miusa said he has net with the
Mal ay and Chi nese Chanbers of Conmerce, and expects to see exchanges of
busi ness del egati ons between the two countries so that "bridges can be
built"” to facilitate collaboration in industry and economic fields.

Bernama reports: The Yang di - Pertuan Agong Tuanku Ja' afar and Raj a
Per mai suri Agong Tuanku Naji hah have sent a congratul atory nessage to
Paki st ani Presi dent Mohammad Rafiq Tarar in conjunction with Pakistan's
Nati onal Day today.

According to a Wsnma Putra statenent issued in Kuala Lunpur yesterday,
the King, in his nessage, expressed the hope that the existing good
rel ati ons between the two countries will continue to flourish.

It said that Prime Mnister Datuk Seri Dr Mhathir Mhamad, in his
message to his counterpart, M Nawaz Sharif, said the excellent relations
bet ween Paki stan and Mal aysia is testinony of bilateral efforts to forge
good cooperation and understandi ng between the two Miuslimnations.

Foreign M nister Datuk Seri Abdullah Ahnad Badawi al so conveyed
greetings to his counterpart, M Gohar Ayub Khan, for the occasion.
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