16 MAR 1998

PM UP TO BNM TO | NVESTI GATE SI ME BANK' S LOSS

KUALA LUMPUR, March 16 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad said here today he would | eave it to Bank Negara to
i nvestigate the |l oss incurred by Sinme Bank Bhd recently.

"We woul d take into account the results of the investigation. W are
not going to make basel ess accusations,” he told reporters here today after
calling on Vietnanese president Tran Duc Luong here today.

Sime Bank Bhd has suffered a loss of RML.8 billion for the half year
ended Dec 31, 1997.

"A lot of people suspect this person or that person. But it would be
unfair to nention this person and that person before a full investigation
i s conducted,"” he added.

Dr Mahathir said, "when we have found out who the guilty persons are
we will take action against them

"W have to act against themif they are in the wong. It need not nean
t hat those who borrowed noney are in the wong. W nmust renenber that this
woul d not happen if the ringgit had not depreciated.

"Due to the ringgit's depreciation, a |lot of people are facing
difficulties. Not because they are not efficient or because they had
cheat ed but because they borrowed noney with the hope that they could pay
back, but then the ringgit suddenly weakens."

Asked whether it was true that majority of those who took up loans did
so to buy shares and whether this was a | esson to them Dr Mahathir said,
"it is alesson in a way....when the share nmarket was boom ng they believed
that they could repay..."

"The basic cause is the devaluation of the ringgit and the deliberate
selling of the shares in order to reduce the share value. That creates the

probl em ™
Asked if a conm ssion of inquiry would be set up relating to the Sine
Bank's | oss, he said: "If it is necessary, yes. But at the nmonment, we don't

think it is necessary. It is a straight forward investigation into banking
practice. There is nothing unusual

"Under normal circunstances, these things wouldn't have happened to
Si me Bank. But presently, many conpani es just cannot pay sinply because
they used the shares as collateral and borrow noney fromthe bank, the
shares fall in value and therefore they cannot pay because the collatera
i s below the anmount that they borrowed.

"It is not their fault. If people have told themthat on such and such
a date the ringgit will fall (in value), of course they will not borrow"

Dr Mahathir said action would be taken if there was m smanagenent or if
the | oans given were not done in accordance with proper banki ng procedures.
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