23 OCT 1998
BUDGET- TAX ADM NI STRATI ON
| RD TO MODERNI SE AND STREAMLI NE TAX ADM NI STRATI ON SYSTEM

KUALA LUMPUR, Cct 23 (Bernama) -- In a nove to noderni se and streamnline
the tax admi nistration system the Inland Revenue Board is proposing to
change the tax assessnment of incone tax, based on the inconme received in
the preceding year, to that of the current year beginning fromthe year
2000.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, in his 1999 budget
presentation today, said the change is ained at increasing efficiency and
responsi veness in the collection of income tax to ensure that the cash fl ow
of the government reflects the current performance of the econony.

He al so said that this neasure would inprove the |evel of tax
conpl i ance since the new systemwill be able to relate directly to econonic
performance and the ability to pay.

Dr Mahathir, who is also First Finance Mnister, proposed that the tax
on incone derived in 1999 be waived while |losses incurred in that year be
allowed to be carried forward.

In addition, he also proposed that the present assessment system which
is based on the Oficial Assessnent System be changed to a Self Assessnent
Systemin stages commencing in the year of assessnent 2001 for conpanies.

For busi nesses, partnership and cooperatives the Self Assessnent System
will be inplenented in the year 2003 and for the salaried group it will be
done in the year 2004.

The prime mnister explained that this nmeasure will inprove revenue
collection inline with the increase in tax conpliance anong taxpayers.

To i npl ement the proposal, he added that the IRD will upgrade its
i nformati on systemas well as intensify tax educational programes. --
BERNANA
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