20/ 08/ 1998

| ssues to consider before share buybacks

THE Government will take into consideration several issues before
i npl ementi ng the share buybacks to boost the Kuala Lunpur Stock Exchange,
Deputy Prine M nister Datuk Seri Anwar | brahi msaid.

He said the Governnment had to |l ook into the requirenents of Pengurusan
Danaharta Nasi onal Bhd, Dananbdal Nasional Bhd and the economny in genera
bef ore maki ng t he nove.

"We are looking into (the proposal) ... we have to (look) at it in a
conpr ehensi ve way," he told reporters when asked to el aborate on the
Governnent's nove to support the stock narket.

On Tuesday, Prinme Mnister Datuk Seri Dr Mahathir Mhamad had said the
Gover nnent woul d buy shares to boost the KLSE, which has slipped to a
ni ne-year | ow.

The nmove was simlar to nmeasures taken by the Hong Kong Gover nnent
recently to prevent share prices fromslipping further and as an effort to
counter foreign specul ators.

Yest erday, the Conposite I ndex soared 8.81 per cent or 27.81 points to
343. 47 while the Second Board | ndex added 3.40 points to 79.04 and the
Emas | ndex was up 6.78 points to 88.22

On whet her Lenbaga Tabung Haji would be used to buy shares, he said: "It
has been done before. The board has an investnent panel and one of the
guidelines is to allowit to invest in the stock market.

"OfF course, there are certain counters that are not perm ssible for the
Tabung Haji, those not allowed by the Syariah committee.”

He said the Enpl oyees' Provident Fund had al so been buying shares in
substantial anmounts in the past.

The nove by these bodies should not be criticised as it showed their
confidence in the market and was not dictated by the tenporary sentinent
of pessimismin the market, added Anwar.

Asked at what |evel the Governnment would |ike to see the KLSE, he said
at "a nuch higher |evel".

Anwar said the spirit of the corporate debt restructuring exerci se was
not to all ow banks or conpanies to nmake hasty deci si ons whi ch incl uded
margin calls, selling shares or resorting to court action.

On the recapitalisation of banks, he said Bank Negara had identified the
banks whi ch needed to be recapitalised and was currently in negotiations
wi t h Dananodal

"It is not an easy task as it involves pricing and due diligence study."

He sai d Danaharta had al so started serious discussions with banks and
conpani es, adding that hopefully positive announcenents coul d be expected
in a few days.

On specul ation of his resignation, he said: "I don't understand why
peopl e keep asking ne about it."
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