13/ 11/ 1998
It's up to HHCOM Petronas, says PM (HL)

Kamar ul Yunus

THE CGovernment is not involved and will not interfere in Petronas
proposed acquisition of a strategic interest in national carnaker
Perusahaan O onobil Nasional Bhd (Proton), Prinme Mnister Datuk Seri Dr
Mahat hi r Mbharmad says.

"They (Petronas and H comBhd) are talking... | don't know (the details
of the proposal)... | amnot the one negoti ati ng.
"It isuptothem.. it is a commercial deal," he told newsnen after

| aunching Proton's | atest nodels, Proton Perdana V6 and Proton Satria GTi,
i n Kual a Lunpur yesterday.

The Prime M nister however said he believes the nove will be good for
the further devel opnment of Proton and the autonotive industry.

Dr Mahat hir was asked to comrent on Petronas' proposed acquisition of
H com s 27.2 per cent interest in Proton.

"The national car requires a lot of funds. The Government has provided
the initial capital but as you knowit is currently not that able. So,
maybe Petronas woul d have the financial capacity to push along the
devel opnent of the car," he said.

On Monday, Petronas president and chief executive Tan Sri Mohd Hassan
Mari can confirmed that the oil conpany had started negotiations with
H COM

As of June, Proton's mmjor sharehol ders were Hicom (27.2 per cent),
Khazanah Nasi onal Bhd (16.8 per cent), Mtsubishi Corp (8.03 per cent) and
M t subi shi Motors Corp (8.03 per cent).

Earlier reports had said that Petronas was al so | ooking into acquiring
Hi com s 32 per cent stake in Perusahaan Otononi| Kedua (Perodua), the
manuf acturer of the Kancil, the four-wheel drive Kenbara, and the multi-
pur pose Rusa.

However, Hassan has since said the current negotiations involves only
Pr ot on.

On the progress achi eved by the Ml aysian autonotive industry, Dr
Mahat hir said the Governnment hopes Proton will be able to produce its own
engine within the next three years.

"It will take tinme to devel op Mal aysi an-made engi nes... they have to be
tested many tines and for a long period, rmaybe thousands of miles and
usual ly for at |east three years, to nake sure that the engine is
reliable,” he added.

Petronas has by itself also ventured into the autonotive industry,

i ncluding Formul a One racing activities and the devel opnent of a prototype
engine in collaboration with Sw ss-based Sauber-Petronas Engi neeri ng.

Dr Mahat hir al so brushed asi de suggestions that the collaboration with
Lotus Group International Ltd in devel opi ng engi nes for Proton Perdana V6
and Proton Satria GIi neans an end to its cooperation with the Japanese
car maker Mt subi shi

"W will continue. W have to exchange information on the |atest
devel opnents in car design, engineering and all kinds of things," he said.

Earlier in his speech, Dr Mahathir said except for the engine, Proton
has managed to achi eve nearly 100 per cent |ocal content in the production
of the national cars.

He paid tribute to the high standard of engi neering achi eved by Proton,
addi ng that this has enabl ed Mal aysi ans to attain conpetence in other
engi neering fields as well.



"Since the [aunch of the first Proton car in 1985, Proton has made nuch
headway not only in production but also in comng up with its own designs
and bodywor k.

"In the early stages, Proton could only produce 13 per cent of the | oca
components but with the strong commitment of its suppliers and vendors,
| ocal content has now al nbst reached 100 per cent," he said.

Dr Mahat hir urged Mal aysi ans to assist Proton by buying the nationa
car, which in turn will help in the country's econom c recovery, as the
Gover nnent has eased conditions for car financing to facilitate purchases.
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