30/ 11/ 1998
Japan's pledge a boost for Malaysia's efforts to attract investnments

Kamar ul Yunus

THE Japanese fact-finding teamreturned to Tokyo last Friday, taking with
it probably a bunch of proposals and requests from Mal aysia for part of
the US$30 billion "M yazawa Aid Initiative".

Al though there is no indication that Malaysia will receive a certain
anmount of | oans under the initiative, the country's efforts intrying to
attract foreign investnents received a further boost, with the pledge and
comm t ment given by a high profile Japanese busi ness group | ast week.

Prior to the visit by Myazawa's del egation, nenbers of the Japan
Federation of Econonic Organisations (Keidanren) were already in Ml aysia
for a two-day visit which began | ast Wdnesday.

Their mssion was to assess Mal aysia's requirements and potential as
wel |l as the inpact of the present econom c problens on Japanese conpani es
operating in the country.

Thi s busi ness group, which wi elds strong influence on Japan's econonic
policies, had indicated that Japanese investnents in the country will
remai n despite the current econonic problens faced by npbst Asian
econom es, including Japan and Ml aysi a.

Bill ed as the second | argest econony in the world, Japan has the
responsibility to help revitalise the econonmy of its Asian counterparts

This was noted by Kei danren chai rman Takashi | nmai, who | ed the 24-nmenber
del egation at the press conference at the end of the visit.

Besi des Mal aysi a, the Keidanren del egation had visited Vi etnam Thail and
and the Philippines from Cctober 1-8.

During the visits, |eaders of these countries of the Association of
Sout h- East Asi an Nations (Asean) had cone out with a commpn nessage t hat
Japan' s econony nust recover as soon as possible to enable it to help
ot her affected Asian countries.

Furthernore, Japan's investnents in four of the nine Asean economni es,
nanel y Thail and, |ndonesia, the Philippines and Mal aysi a, have shown an
i ncrease during the 1997/1998 fiscal year (fromApril 1997 to March 1998).
During that period, Japan's investnents in the four countries increased by
150 billion yen to 750 billion yen (RML = 32.64 yen).

Thus, the conmitnent of the Japanese investors that they will continue
to invest and expand their operations in Mal aysia is nost wel conme and
appr eci at ed.

Statistics show Japan is still one of Malaysia' s |argest foreign
investors, with Japan's investnent in projects in the country totalling
RML.4 billion in the first seven nonths this year

O her major foreign investnents are fromthe US (RM2.5 billion), Taiwan
(RVb83 million), and Singapore (RV385.5 mllion).

This al so goes to show that Malaysia is still an attractive place to

invest, particularly to Japanese investors, despite the fact that Kual a
Lurmpur had i npl enent ed what sonme had considered to be drastic and
conservative neasures to tackle the country's econoni ¢ woes.

Mal aysi a had i npl enented the currency exchange rate controls since
Septenber 1, which, of late, have shown positive results such as
i ncreasing foreign reserves, the pick-up in house and car sales and the
i nterest rates com ng down.

Imai, who is also N ppon Steel Corp chairnman, acknow edged this after
meeting Prime Mnister Datuk Seri Dr Mahat hir Mhamad, Special Functions
M ni ster Tun Dai m Zai nuddi n, and M nister of International Trade and



I ndustry Datuk Seri Rafidah Aziz.

Raf i dah, when speaking to reporters after neeting the Keidanren
del egation, also said the Japanese investors had conveyed their concern
about the possible inpact on goods produced in Mal aysia as the country is
vocal on a nunber of international issues, especially currency trading.

In this regard, Rafidah had expl ai ned that Japanese investors need not
worry as the goods produced are of high quality and there will be
conti nued demand for such products. In fact, Dr Mahathir had on numerous
occasi ons acknow edged that the quality of nmade-in-Ml aysia goods is on
par with goods manufactured overseas.

It was perhaps after listening to the Mal aysian | eaders that | mi and
the ot her Kei danren nenbers renewed their comm tnent and pl edged to
continue to invest and expand their operations in Ml aysia.

In addition, Imai al so pledged that on returning to Japan, the Kei danren
will try to hold talks with Japanese Prine M nister Keizo Gouchi and other
econom ¢ mnisters, including Finance Mnister Kiichi Myazawa to present
Mal aysi a' s requests for aid.

Wth such a coomitnment fromthe powerful and influential Japanese
busi ness group, Malaysia will have a better chance to obtain the required
hel p fromJapan to nobilise its economc activities.

It should be noted that the Keidanren was represented by several ngjor
Japanese conpani es such as Mtsui & Co Ltd, Asahi Breweries Ltd, and Sony
Cor p.

Thus, it is highly likely that Malaysia's requests will receive a fair
eval uation fromthe Japanese Governnent.

While it will probably take tine for the Japanese Governnment to eval uate
Mal aysi a' s proposal s for assistance under the Myazawa initiative,
especially as Myazawa hinself had indicated he intends to resign,

Mal aysia can still bank on the comm tnment of the Kei danren del egati on.
( END)
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