26 NOV 1998
JAPANESE- M SSI ON
JAPAN S KEI DANREN | NVESMENTS TO STAY PUT | N MALAYSI A

KUALA LUMPUR, Nov 26 (Bernama) -- The Japan Federation of Economc
Organi sation (Kei danren), which consists of giant Japanese conpani es, today
renewed their commitnent to Mal aysia and have pl edged that their investnent
in the country are here to stay.

Foreign Affairs Undersecretary for East and South Asia, Datuk Syed
Nor ul zanman Syed Kamar ul zanman sai d today that nmenbers of the organisation
voi ced their commitnent during their neeting with Prinme Mnister Datuk Seri
Dr Mahat hir Mohamad, this norning.

"The organi sation al so showed their commtnent to ensure continued
enpl oynent anong | ocals in Japanese conpanies in the country.

"They made this point during their meeting with the Prime Mnister," he
told reporters after the neeting at the Prime Mnister's Departnent.

Kei danren is | ed by chairman Enci k Takashi Inmai, who is also the
chai rman of Nippon Steel Corporation. Other nenbers of the nission who
attended the neeting include | eaders of Japanese conpanies like Mtsui & Co
Ltd, Sony Corporation and Asahi Breweries Ltd.

The 24-nmenber nmission is currently touring the region and it is the
first tine since 1995, that a Keindanren del egation is consisting of top
not ch Japanese busi nessnen.

M ssion nenbers will visit Singapore next after their two-day visit to
Mal aysi a.

Syed Norul zanman sai d during the neeting, the Japanese busi nessnen
anong ot hers, wanted to know nore about the econonic neasures taken by
Mal aysia, particularly the currency controls and the peggi ng of the ringgit
to the US dollar at RMB. 8.

"Dr Mahat hir expl ai ned the rational e behind vari ous econom ¢ neasures,

i ncludi ng the pegging of the ringgit and they understood.

"They were al so encouraged that there were signs of inprovenent
followi ng the inplnmentation of these neasures, he added.

Syed Norul zaman al so said the Prine Mnister assured themthat the
pegging of the ringgit to US dollar was not sonething the Ml aysian
governnent was goi ng to change overnight as it would di srupt business.

"The Prime M nister assured themthat the pegging of the ringgit to US
dollor at RM3.80 will stay for the tinme being," he said.

Syed Norul zarman al so added that m ssion nmenbers in turn explained to Dr
Mahat hir the kind of econom c nmeasures taken to revive the Japanese
econony.

"There is an understandi ng of each country's role which is of
i nportance as the recovery of Malaysia and Japan will help this region," he
sai d.

He added that the m sson al so supported Japan's yen | oan of US1.8

billion to Mal aysia to hel p ease the country's burden during the current
econom c cri sis.
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