18/ 11/ 1998

Japan affirns pronises of aid will be honoured

JAPAN has given its commtnent that all prom ses of aid to Malaysia will
be honoured, including a US$1.8 billion (RV6.84 billion) assistance to
fi nance vari ous projects.

Foreign M nister Datuk Seri Abdullah Ahnad Badawi said Japanese Prine
M ni ster Kei zo Cbuchi said today whatever comm tnents given by the
Japanese governnment woul d be fulfill ed.

This was conveyed at a bilateral neeting between Cbuchi and Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad at the Pal ace of the Gol den
Hor ses.

Abdul | ah said Dr Mahathir had expressed hope that the aid could be
speeded up.

On when t he noney was expected, Abdullah said he believed the Japanese
Governnent had to adhere to certain procedures before the funds coul d be
rel eased

"Perhaps they need to evaluate the projects and programres requiring its
assi stance. "

On the US$1.8 billion aid, Abdullah said it was secured during the | ast
visit by Dr Mahathir to Japan and was not part of the funds prom sed under
the Myazawa initiative where Japan had pl edged asi stance of US$30 billion
for Asian econom es.

Yesterday, Dr Mahathir also had bilateral talks with counterparts from
Si ngapore, |Indonesia, Vietnam Chile, New Zeal and and Chi na.

Abdul | ah said all of them agreed that sonething nust be done with regard
to the financial crisis, if the troubled economies were to fully recover.

"They agreed that if the financial crisis is not solved, then the
econom ¢ problenms will remain.”

The &2 was al so discussed during the bilateral tal ks, and the | eaders
agreed that it should play a role to find solutions towards economi c
recovery.

Abdul | ah sai d I ndonesi an President B.J. Habi bie during tal ks vi ewed
bilateral ties with Mal aysia as very inportant for his country.

"He hoped that bilateral ties could be expanded and strengthened. Dr
Mahat hir wel comed this and will make efforts to inprove ties.”

Abdul | ah sai d cl oser co-operation would cover nany areas, including the
sharing of experiences relating to each other's handling of the economc
and financial crisis.

During Dr Mahathir's nmeeting with New Zeal and Prine M nister Jenny
Shi pl ey, both agreed that anpbng the nain problens which still had to be
dealt with were short-termcapital flows, hedge fund activities and
excessi ve specul ati ons.

Wth Chil ean President Eduardo Frei, Dr Mahathir touched on how sone
econom es whi ch had nade sonme recovery were "attacked' again.

"W need a nore stable financial system" Abdull ah said, adding that
currency exchange rate volatility is a problemparticularly for devel opi ng
countri es.
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