23/ 09/ 1998
Japan consi ders RVb6. 8b OECF | oan for Ml aysia

Desnond Ngi am
JAPAN i s considering a further loan of US$1.8 billion (RV6.84 billion) to
Mal aysi a under its Overseas Econom c Co-operation Fund.

A team of OECF experts will be in town next week to hold talks with
| ocal officials, Japan International Trade and Industry M nister Kaoru
Yosano sai d yest erday.

He said the OECF teamwi |l discuss the outcone of its feasibility
studi es on various Ml aysi an projects. The studi es were conpl eted | ast
week.

"Next week, we will send an OECF mission to engage in talks with | oca
officials and to decide on taking up various individual projects.

“In principle, we will try to reach an agreenent on the Overseas
Devel opnent Assi stance | oan," Yosano told a Press conference in Kual a
Lumpur at the end of his one-day official visit to the country.

The ODA | oans are given through the OECF programme. |f confirned, the
| oan woul d go into |ocal projects such as water and power plant projects,
Yosano added.

Japan is one of npbst aggressive countries in terns of extendi ng ODA
| oans under the OECF, which has disbursed a total of 15.805 trillion yen

(RVMb. 517 trillion) to 85 countries since its establishnent in March 1961
Mal aysia is the seventh | argest recipient of ODA | oans under the OECF
with | oans ambunting to US$9.4 billion | ast year.

O her maj or recipients of OECF | oans include |Indonesia, China, India,
Vi et nam and Thai | and.

During his visit to Mal aysia, Yosano met with Prine M nister Datuk Seri
Dr Mahat hir Mohamad and di scussed vari ous issues including Mal aysia' s new
policy on capital and forei gn exchange controls.

"Japan can understand this new policy as energency nmeasures and the
question is whether it will be sustained for a | ong period of tine.

"My inpression is that the policy is the outconme of painful decision-
maki ng after taking into consideration various situations carefully."

Yosano added that during the nmeeting, Dr Mahathir had said Japan is the
"engine of growh for Asia and expressed strong expectations of Japan to
play a part in supporting and hel ping the region to achi eve econom c
recovery."

On the issue of future Japanese investnents in Malaysia, he said it is
up to the Japanese private sector to conduct their conmercial analysis.

Yosano said despite the Asian regional crisis, the Japanese governnent
has not changed its policy in providing a conducive environment for
foreign i nvest ment by Japanese conpani es through financi ng support and
export insurance coverage.

"Investnments will continue to flowin fromJapan as |long as they are
econom cal ly-viable and will increase the standard of |iving of the | oca
peopl e."

Yosano said his offical visit to Malaysia, Singapore and Indonesia is to
"convey to country | eaders Japan's determ nation to honour its conmtnents
to Asia."
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