10 JUL 1998
Mahat hi r - Japan
JAPAN NEEDS STRONGER GOVT TO SCLVE ECONOM C WOES, SAYS MAHATHI R

KUALA LUMPUR, July 10 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d today Japan, now facing its worst post-war economc
recessi on, needs a stronger governnent to overcone its econom c probl ens.

He said the problemw th Japan was the |ack of confidence by the people
on their government.

" Due to this, whatever the governnent does, the people are not
trusting the government," he told a visiting group of 18 reporters fromthe
Tai wanese nedia at his office here.

" Since the Japanese governnent keeps on changing after two to three
years, there is no continuity inits programres,"” said the prine mnister
in response to questions about Japan fromthe journalists.

According to news agency reports, the world's second | argest econony
has slid into its worst post-war recession, with unenploynent clinbing to
record highs and nmounti ng bankruptci es.

Unenpl oynent has hit 4.1 per cent and is expected to clinb higher as
nore conpani es go under and ot hers cut enployees in an effort to survive.

Reports al so said Japan's Prine Mnister Ryutaro Hashinmoto is facing a
tough battle in Sunday's Upper House el ections with senior figures in his
party al ready warni ng he may have to resign.

Dr Mahathir also said Malaysia was willing to trade with Taiwan in
Tai wanese currency to reduce the country's dependence on the US dollar with
bot h governnments al ready having tal ks on using the ringgit and Tai wan
dollar in their bilateral trade.

"It is a matter of setting up a clearing house and putting up the
mechani sms which are not in place yet," he told the group who is here on
afive-day visit.

Dr Mahathir said things woul d be easier if Ml aysia could trade in the
currencies of the respective countries such as in yen with Japan and Tai wan
dol | ar.

He al so said Taiwanese firns were expected to participate significantly
in the setting up of Malaysia's Multimedi a Super Corridor.

Dr Mahathir was al so asked on the relationship between himand his
deputy Datuk Seri Anwar | brahim

"There is no difference between Anwar and nyself.. we develop policies
and nake decisions together.. the only difference is that | ama bit
out spoken and say nasty things while ny deputy is soft spoken.

"There is no such thing as differences in opinion as portrayed by the
Western nmedi a and both of us along with the the Mnister of Special
Functi ons Tun Dai m Zai nuddi n make desi ci ons together especially on
econony, " he added.

Dr Mahathir al so expl ai ned why Mal aysia had so far refused assi stance
fromthe International Monetary Fund (I MF) to solve Malaysia's economc
pr obl ens.

He said the econonmi es of countries which received | MF package |ike
| ndonesi a, Thailand and South Korea were not better off than Ml aysia which
deci ded not to accept the | M- package.

"Why shoul d we seek hel p froman ogani sation which really does not help
and i f we accept | M- package we woul d have to open up our market for the
corporate giants fromthe Wstern countries and this woul d nake our
conmpani es unable to conpete in the open market," he said.

Dr Mahathir said for exanple, in the banking sector, the | ocal banks



woul d be swal | owed up by giant banks |ike Citibank which had assets of
US$600 billion

" So far we are able to resist the | M. .people still go shopping,
busi ness goes on as usual, devel opnent projects are still carried out and
not a single bank was cl osed,"” he added.

Dr Mahathir also said that it was difffult to forecast when the
econom ¢ turmoil woul d end because it was beyond the governnment's contro
and that was why Mal aysi a had stressed on the need to change the currency
tradi ng system

" The problemis that we use too much of US dollars in conducting
i nternational trade although we do not have to do so as 70 per cent of
Mal aysia's trade is in US dollars although trading with U S. only conprises
18 per cent of the country's overall trade," he said.
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