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Japan should not link aid package with |iberalisation

Davi d Ong- Yeoh

MALAYSI A has asked Japan not to link its prom sed financial aid package to
Asian countries with the outcone of its resistance to opening forestry and
fisheries sectors at the Asia Pacific Econom c Cooperation (Apec) sunmt

i n Kual a Lunpur.

However, Trade and Industry Mnister Datuk Seri Rafidah Aziz enphatised
wi th Japan's predicanment in trying to resist joining the bandwagon, a road
Mal aysi a has wal ked al one many tines at previ ous Apec neeti ngs.

Japan is fighting a rearguard acti on agai nst overwhel mi ng pressure from
its Apec partners to corme fully on board the Apec fast-track trade
i beralisation schene called the Early Voluntary Sectoral Liberalisation
(EVSL), refusing to elimnate tariffs on two sectors slated for
liberalisation under the schene.

It has also bluntly hinted that support for its fight to keep the two
sectors closed would greatly inprove chances of getting Japan's financi al
ai d package announced recently.

"I't would be unfair to link any financial aid package by any country to
what is being done in the Asia Pacific Econonmic Cooperation," Rafidah said

yest er day.
Raf i dah however pointed out that participation in the EVSL was, after
all, voluntary, and that it was grossly unfair to say that Japan's

i ntransi gence over two sectors would wreck the Apec process when Mexico
and Chile are not even in the schene at all

She said Japan will come on board the EVSL programe, but its
difficulties in participating in all the proposed sectors shoul d be
accepted and not linked to its financial aid to the region.

Speaking after a tour of the Third Apec International Trade Fair
yest erday, she said Japan's offer of aid is a separate i ssue, describing
it as a goodwi Il gesture, and nothing to do with opening of narkets.

"It is towards helping this part of the world to overcone the economc
crisis and it is very specific inits approach. It's being negoti ated
separately and has nothing to do with the opening of narkets at all
Pl ease accept Japan's gesture in good faith.”

Japan's refusal to liberalise its fisheries and forestry sectors is
hol di ng up a credi bl e package of products for tariff liberalisation in
Kual a Lunpur.

"Its just that we've asked Japan think about it. See how far they can
actual ly assist in market opening. That's up to them Apec is about people
maki ng offers to the best of their ability. Nobody can force anyone to
open a market or sector against that country's ability to do so.

"It is wong to ascribe an Apec neeting as wecked because one country
cannot participate. Here Japan is participating except for two sectors."

Raf i dah said any EVSL package that cones out of the Kual a Lunpur
nmeeting, or any other neeting, is one that reflects the participation of
econom es to of fer what they can offer.

"That's it and we have to accept that. If sone countries want to play a
zero sumgane, then we will never have any narket openings in Apec."

She al so said politics should be kept out of Apec, although there were
those who wanted to politicise it.

"But if people really want to see Apec work, then do not involve
politics because if one country digs up sonething political and links it
to Apec so can others.



"I tell you, there are a lot of things that we can rake up that is
political in nature in other economes that will totally weck Apec, but
that's not Apec.”

Commrenti ng on whet her or not Canadian Prine M nister Jean Chretien would
meet Prime Mnister Datuk Seri Dr Mahathir Mhanmad, Rafidah said it is a
matter of tradition that the present Apec chairman neets the past chairman
and the future chairman.

"That's all. It's not a bilateral dialogue with Canada at all. W have
to make sure now with the Canadi an H gh Conmi ssi on whether the Prinme
M ni ster of Canada as the past chairman of Apec wants to follow the
tradition of neeting the present chairman.

"If he thinks it is not necessary then for the first tine it will happen
like this and its OK. Its no skin off our back. Maybe he has nothing to
report as outgoi ng chairman."”
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