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Japan to continue to help ailing Asian econonies

Kamar ul Yunus

JAPAN, the world' s second | argest econony, will continue to help affected
Asi an econoni es, despite the nove by Mbody's Investors Service to cut its
gi |l t-edged sovereign ratings.

M Sadaaki Numata, the spokesnman for Japanese Prinme Mnister Keizo
Qobuchi, said Japan is not worried by the cut inits sovereign ratings and
will try to boost its domestic demand and get its econony back on track.

Speaki ng after the two-day Asia-Pacific Econom ¢ Cooperation (Apec)
Leaders' Sunmmit which ended in Kual a Lunpur yesterday, Numata sai d Japan
is still financially strong in terns of assets and foreign exchange
reserves.

"Japan has a |lot of strength in the sense of its financial assets,
totalling 1,200 trillion yen (100 yen = RVMB2.14) and forei gn exchange
reserves at US$200 billion (US$1 = RMB. 80).

"I'n that sense, in the mediumto-long term there is not rmuch cause for
worry," he said.

He al so said Japan's urgent task nowis to stinmulate its econony growth
and increase donestic demand.

However, Numata declined to comment on Japan's stand towards the renarks
by Prime Mnister Datuk Seri Dr Mahathir Mhanmad calling for regul ati on of
activities of the international rating agencies.

"Moody's is not a sovereign government although it is in the habit of
maki ng performance reports on activities of governnents. So, ny initia
response is that | amnot in the position to respond to a private body,"
he sai d.

On Tuesday, Mody's had announced that it had cut Japan's sovereign
ratings, blam ng the weak financial systemin the world' s second | argest
econony.

Moody' s, whi ch has been review ng Japan's econom ¢ situation since July,
cut the country's sovereign ratings and currency ceilings by one notch
fromthe top rank "Aaa" to "Aal", warning the outl ook was negati ve.

Numat a said Japan is not worried with the ratings of its sovereign
ratings as it still has strong financial asset and foreign reserves which
have not been fully utilised.

"Having said that, we are confident that Japan can put its econony back
on track for recovery and will be in the position to continue to help
ot her countries,” he said.

Numata went on to say that in fact, the Apec | eaders have taken notice
and showed their concerns about the activities of the rating agency. This
was stated in the Kuala Lunpur Decl arati on.

In the declaration, Apec |eaders called for a review on the practices of
the international rating agencies to pronote greater effectiveness and to
contribute to sustainable capital flow

Nurmata reiterated that Japan will al so not succunb to any foreign
pressure which may try to dictate in disbursing the fund under "M yazawa's
financial initiatives" ained at hel ping affected Asi an economi es.

"W will be sending fact-finding mssions to several countries,

i ncl udi ng I ndonesia, Mal aysia and South Korea to assess their need for
financial aid," he said.

Numat a al so sai d Japan supported Mal aysia's proposal for the Apec action
programre on skills devel opnent.

"Prime M nister Couchi appreciates Ml aysia's proposal on skills



devel oprment action plan. Japan will cooperate actively in this programe.
This al so include cooperation in future technol ogy,"” he said.
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