03 MAY 1998
Anwar - Japan
JAPAN TOLD TO MOVE FASTER

KUALA LUMPUR, May 3 (Bernamm) -- Deputy Prime M nister Datuk Seri Anwar
| brahi mtoday reiterated the call by Asean and international conmmunity
| eaders to Japan to nove faster to stinulate its econony.

This was critical because otherw se, Japan's present econom c situation
woul d not give a positive inmpact on the interest rates and investments in
the region, Anwar, who is also Finance Mnister, said.

Speaking to reporters after a meeting Japanese Foreign M nister Keizo
Qobuchi at Carcosa Seri Negara, here, Anwar said he told Couchi that if, for
exanpl e, Japan decided to reduce its interest rates, nore Asean and
regi onal products would be able to penetrate the Japanese narket.

Japan had announced that it was taking neasures to stinulate its
econony to help countries in Asia which are badly affected by the econonic
crisis.

Anong ot her things, Japan had reduced its taxes, introduced a nassive
financial package to stinmulate its econonmic activities in the manufacturing
and construction sectors and provided additional loans for its conmpanies to
i nvest overseas.

"While we wel cone all these neasures, we would |ike to see that al
these are inplenmented fast because they (the Japanese governnent) have to
present themto the Diet (Japanese Parlianent), debate on them and
assum ng that the Diet approves, they have to be inplenented fast," he
sai d.

"The concern has al ways been that the package will take far too long to
be i nmpl enent ed, " he added.

Anwar sai d Obuchi had al so offered RM300 million as financia
assi stance to Mal aysi an students studying in Japan to hel p reduce their
financi al burden caused by the currency deval uati on

Qbuchi is | eading a 26-nenber del egation on a three-day visit here.

He will hold talks with Prinme Mnister Datuk Seri Dr Mhathir Mhamad
on bilateral issues and Japan's role in tackling the Asian financial
crisis.

Earlier, Anwar held a 30-minute discussion with Indonesia's
Coordi nating M ni ster for Econony, Finance and Industry Prof Dr G nandjar
Kartasasmita, at the same venue.

He said G nandjar briefed himon Indonesia's discussions with the
I nternational Monetary Fund (I MF) pertaining to the world body's aid
package whi ch had been concl uded.

He said the | M Board woul d convene tonorrow to deci de on the package
to be given to Indonesia.

Anwar told G nandjar that Ml aysia woul d continue to assist |ndonesia
as that country's econom c recovery was not only inportant to its
nei ghbours but woul d al so hel p restore investor confidence and reduce the
soci al probl ems brought about by the influx of illegal |ndonesian
immgrants to Mal aysi a.

Asked whet her he di scussed the possibility of Ml aysi an conpani es
buyi ng stakes in I ndonesian conpani es, which is part of Indonesia's
reformati on exercise, Anwar said they did not discuss that in detail

However, Anwar said, the governnment, while fully encouraging the
private sector to do so, would |l eave the matter to the conpanies
discretion as "they are quite know edgabl e about the econom c environnent
i n I ndonesi a".



On whet her Mal aysia would conformwith the I MF s suggestion that
Mal aysia further tighten its nonetary policy, Anwar said :"CQur policy has
been generally a tight nonetary policy. The question of reduci ng had been
said (before) but the | M- has been encouraging us to take further
ti ghteni ng neasures.

"I will ook at their advice seriously but I'mgenerally satisfied that
we' ve been able to manage the rate according to our needs,"” he said.

Wien asked to comrent on the Securities Commi ssion's nmove to w thhold
approval for Orega Securities to carry on its business activities, Anwar
said: "Such action is taken based on fact". He did not el aborate.

The SC had said that it decided not to grant the consent because of the
| arge deficit which Onega Securities nust address if its wi shes to resune
busi ness.
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