26 NOV 1998
KEI NDANREN- MALAYSI AN | NVESTMENTS
JAPANESE FI RMS W LL EXPAND EXI STI NG OPERATI ONS I N M SI A

KUALA LUVPUR, 26 Nov (Bernama) -- KEI DANREN or the Japan Federation of
Econom ¢ Organi sati ons has gi ven an undertaki ng that Japanese conpani es
operating in Malaysia will not withdraw their investnents fromthe country,
its chairman, Takashi |mai, said today.

"They woul d i nstead expand their existing operations here,” he told
reporters after |eading an 11-nmenber del egation fromthe powerful Japanese
trade body to neet international trade and i ndustry mnister Datuk Seri
Raf i dah Azi z here.

I mai explained that with the current economic situation in Japan, it
was unlikely for newinvestments to flowin.

Japanese investment in four Asean countries including Malaysia in the
peri od between April 1997 and March 1998 had i ncreased by 150 billion yen
to 750 billion yen

The mission al so briefed Rafidah on steps taken by the Japanese
goverment to stinulate Japan's econom c recovery.

It al so provided an outline of the Myazawa aid plan offered by Japan
to countries affected by the econom c crisis.

The M yazawa aid plan technical teamis expected to arrive in Ml aysia
soon to deternine the country's requirenments and special functions mnister
Tun Dai m Zai nuddin will co-ordinate the application procedures.

Mal aysi a had requested for a US$1.5 billion | oan from Japan to finance
ei ght projects and US$0.5 billion package for trade fi nancing.

I mai sai d KEI DANREN woul d speak to the relevant parties to help
expedite the | oan di sbursenent.

At their neeting today, Rafidah al so assured the Japanese visitors that
hi gh quality Ml aysi an-nmade products would find rmarkets even t hough
Mal aysi a has been rather vocal towards parties which had interfered into
the donestic affairs of the country.

She said the business community, which knew of the quality of Ml aysian
goods, would continue to buy themand there should not be any reason for
themto i npose any sancti ons.

Rafi dah said to date, there have not been any signs of any country
taki ng counter action on Ml aysi a because of her vocal stance.

She al so briefed the visitors on Malaysia's reaction to those who tried
tointerfere in the country's donestic affairs and said that it was
tantanount to violating a country's sovereignty.

Rafi dah said Mal aysia would ensure that its political affairs would not
be m xed with those of trade.

"We have received a letter fromthe US-Asean Busi ness Council which
stressed that its nenbers did not want to be associated with any coments
made by Anmerican | eaders and that the council instead wants trade between
Mal aysia and the United States to continue smoothly and that it would al so
encourage Anerican investrment in Mlaysia," said Rafidah.

She al so took the opportunity to explain Malaysia's sel ective exchange
controls and said they did not affect any Japanese conpany operating in the
country.

She al so spoke of Malaysia's new equity policy where foreign conpanies
or investors can hold 100 percent of their projects if they had been
est abl i shed before Dec 31, 2000.

Meanwhi | e, KEI DANREN S vi ce chai rman Naohi ko Kurmagai said he had net
Prime M nister Datuk Seri Dr Mhat hir Mhamad and was told that Ml aysia



woul d only review the ringgit peg to the US dollar if the peg was hurting
the country's export conpetitiveness. -- BERNAMA
LES MA SHY
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