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Japanese endorse forex controls (HL)

Lee Keng Fatt

PENANG, Tues. - Ml aysia's forei gn exchange control neasures have been
endor sed by top businessnmen of Japan, the country's second | argest
contributor of foreign direct investnents.

The endorsenent came from a Kei danren del egati on which stated that it
woul d nmake known its official position at the Asia Pacific Econom c Co-
operation Business Sunmt in Kuala Lunmpur fromMNov 13 to 17. The Apec
Sunmit will be fromNov 16 to 18.

The Kei danren or Federati on of Econonic and Busi ness Associations is
Japan' s nost powerful econom c | obby group.

From 1993 to July this year, Japan has punped in RML3.8 billion in FD
maki ng it the second biggest foreign long-terminvestor in Ml aysia.
Anerican investors formthe | argest group with RML6 billion during the
sanme peri od.

Kei danren's Strategi ¢ Pl anning and Policy chai rman Datuk H roshi Maeda
said: "We in Japan strongly support the currency control measures adopted
by the Ml aysian Governnent. Wich is why we decided to send a mssion to
Kual a Lunpur to show our support for the nmeasures at the Apec Sunmit next
nont h.

"W appreciate very nmuch Dr Mahathir's strong nmeasures," he said,
referring to Prime Mnister Datuk Seri Dr Mahat hir Mhamad.

Maeda sai d Kei danren believed that such strong nmeasures were necessary
to stabilise the econony. He said nost of the maj or Japanese corporations
supported t he neasures.

Maeda was speaking to the Press after a courtesy call on the Yang di-
Pertua Negeri Tun Handan Shei kh Tahir at Seri Mitiara. Maeda was al so here
to receive the Darjah Setia Pangkuan Negeri award which carries the title
"Dat uk" from Handan in conjunction with his 77th birthday recently.

Acconpanyi ng Maeda, who is also Toray Industries Incorporated' s
executive counsellor, were Toray Pen-G oup executive director Datuk O K
Lee, Toray Industries chief representative in Ml aysia, Tsuyoshi Watanabe,
and director Mtoo Yoshi kawa.

Maeda sai d Kei danren fully understood the reason behind Mal aysia's
drastic econom c measures.

On Bank Negara's nove to control foreign exchange flows and to fix the
ringgit's exchange rate to the US dollar at 3.8000 to bl ock specul ati on,
Maeda sai d Kei danren was agai nst short-termspecul ati on.

"We are clearly against this kind of nmove ... which is |ike ganbling.
Eventual ly, this kind of ganbling will be zero kind of gain ... not
creative at all.

"Stabilisation of the exchange rate is extrenely inportant. In fact, it
is particularly nore inportant for our industries as we are nore export-
oriented."
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