27/ 11/ 1998

Japanese firms reaffirmconmitnent to Ml aysi a

KUALA LUMPUR, Thurs. - Keidanren, the powerful Japanese busi ness grouping,
today reaffirned its commtnment to and confidence in Malaysia in the
| onger termand pl edged to expand on current investnents.

"Japanese conpani es (which invest in Mal aysia) are not fly-by-night
(and) there has been an increase in investnments by themto strengthen the
capital base of their existing joint ventures in Ml aysia," said Takash
| mai, chairman of the Japan Federation of Economi c Organi sations
( Kei danren).

He was speaking at a press conference to wap up the two-day visit by
the 24-nmenber m ssion during which the top busi nessnen called on Prine
M ni ster Datuk Seri Dr Mahathir Mhamad, |International Trade and | ndustry
M ni ster Datuk Seri Rafidah Aziz and Special Functions M nister Tun Daim
Zai nuddi n.

Imai, who is also the chairman of Ni ppon Steel Corporation, said new
Japanese direct investnents in Mal aysia m ght not be forthcom ng due to
Japan's current econom ¢ condition, but neverthel ess Japanese conpani es
with existing investnments in the country were comitted here.

Earlier, after the mssion's neeting with Rafidah, | mai said Kei danren
had gi ven an undertaki ng that the Japanese conpani es woul d not withdraw
their investnments from Mal aysi a.

He sai d Japanese conpani es woul d continue to expand their operations in
the country.

Earlier, Bernama reported that the Keidanren del egati on had renewed the
Japanese conmitnent to Malaysia during the neeting with Dr Mahat hir and
further pledged that their investnents were here to stay.

"The organi sation al so showed their comrtnment to ensure continued
enpl oynent anong | ocal s in Japanese conpanies in the country.

"They made this point during their neeting with the Prinme Mnister,"
Foreign Affairs Undersecretary for East and South Asia, Datuk Syed
Nor ul zaman Syed Kamarul zaman was quoted as sayi ng.

* SEE ALSO PACGE 19
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