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Joint nove to restore investor confidence (HL)

Badrul H sham Mahzan; Ashraf Abdul | ah

KUALA LUMPUR, Mon. - Mal aysi a and Si ngapore have expressed concern over
the situation in Indonesia where riots have occurred i n protest agai nst
rising food prices.

Prime Mnister Datuk Seri Dr Mhat hir Mhamad and his visiting Singapore
count erpart Goh Chok Tong will voice their concerns in a conmmuni que to be
i ssued t onorr ow.

The two | eaders nmet privately before a nmeeting of del egations of the two
countries at the Prime Mnister's Departnent.

Briefing the Press later, Foreign Mnister Datuk Seri Abdullah Ahnad
Badawi said the two | eaders agreed that both countries should work
together to restore investor confidence in the region.

Abdul | ah said both | eaders also affirned that "past irritants and pin-
pricks" were now over and agreed on a nechanismto seek i medi ate sol ution
to probl ens affecting Ml aysi a- Si ngapore rel ati ons.

"The relations are back to normal just |ike before the problens
started,"” Abdull ah said.

Ties were strained between the two countries |ast year after remarks by
Si ngapore Seni or M nister Lee Kuan Yew.

Lee who had descri bed Johor as "notorious for shootings, muggi ngs and
car-j acki ngs", subsequently apol ogi sed.

Goh, who arrived this norning for a two-day working visit, is leading a
16- menber del egation to Ml aysi a.

He is acconpani ed by his wife, Tan Choo Leng, Foreign Mnister Prof S.
Jayakumar and senior officials fromthe Prime Mnister's Ofice and
Foreign Mnistry.

Goh and his del egation were received on arrival at the Sultan Abdul Aziz
Shah International Airport in Subang by Dr Mahathir

Asked to el aborate on the mechanismto solve future probl ens, Abdullah
said the neeting agreed that all minor "irritants and pin-pricks" should
be solved at the officials' or the mnisterial |evel before they worsened.

"There is no need for the | eaders to neet to solve ninor problens,” he
sai d.

Abdul | ah said the | eaders enphasi sed the need for regular consultations
between rel evant mnistries to iron out problens quickly.

"Because of our past problens, many inportant neetings were put off.
This shoul d not be the case," he said.

Both sides agreed to intensify relations for nutual benefit in line with
the "prosper-thy-nei ghbour" spirit.

"There is a certain air of bullishness,” he said of the | eaders' neeting
whi ch touched on key bilateral and regi onal issues.

Abdul I ah said Dr Mahathir and Goh, ampbng ot hers, discussed the
overl apping clains on Pulau Batu Putih, an island off Johor which
Si ngapore calls Pedra Branca, the new water agreenent, the devel opment of
I and i n Singapore bel onging to Keretapi Tanah Mel ayu Berhad, and tourism

Si ngapore sources nost of its water from nei ghbouring Johor under an
agreement which expires in 2061.

D pl omats say that Singapore wants to re-negotiate a new water agreenent
now but Mal aysia feels it should be nmade closer to its expiry.

"The i ssue of water supply to Singapore is inportant to both of us.

"There is no secret that Singapore hopes for a certain guarantee on the
conti nued supply of water," said Abdul | ah.



"W will have to discuss this. The | eaders should be able to nmake sone
ki nd of policy decision by tonorrow.

"This decision will give us sone kind of new direction which will help
us in our discussions on this issue,” Abdullah said.

In describing today's neeting as "very positive,” he said the two
| eaders al so di scussed the depreciation of regional currencies and agreed
that details of their discussions would be rel eased through a comuni que
t oror r ow.

Lat er when approached by reporters after visiting Petronas Twi n Towers
at the Kual a Lunmpur City Centre, the Singapore Prinme Mnister expressed
simlar sentiments on the inproved rel ati ons between the two countries.

"I think we are now on the right track to achieve better ties.
Certainly, the ties today are nmuch better than | ast year," Goh said.

He said there were sone unresol ved i ssues "but the inportant thing is,
we are maki ng progress".

On Indonesia, Goh said it was a bit worrying.

He said I ndonesians would find it tough to inport goods due to the
depreci ating rupiah, and that "one can expect social unrest" because of
t his.

Goh said he discussed the issue of water supply to Singapore with Dr
Mahat hi r.

"Dr Mahathir said he would agree to give Singapore water beyond 2061, on
certain conditions to be agreed upon, so we've got to negotiate the terns
and conditions," he said.

Goh | eaves for Mal acca tonorrow before returning to Singapore by road.

Before the start of the del egation neeting, Goh presented Dr Mahathir
with a picture of the Prine Mnister taken at a reception of the A umi
Medi cal Centre in Singapore on Jan 1, 1982.
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