16 FEB 1998
Kansa
KANSAI COVPANI ES TO CONTI NUE | NVESTMVENT | N MALAYSI A

KUALA LUMPUR, Feb 16 (Bernama) -- The Kansai Econoni c Federation
(Kankei ren) today assured t he Mal aysi an governnent that its nenbers will
continue to invest in Ml aysia despite the current econoni c problens faced
by the country.

In giving the assurance to Prime Mnister Datuk Seri Dr Mhathir
Mohanad, its chai rman, Yasuo Shingu, said the federation's nenbers were
confident of the country's econony and had no intention to close their
factories here or were pulling out their investments fromMal aysi a.

"We have found out fromour visit here that Malaysia is a trustworthy
country and we will continue to operate inthis country," he said through
an interpreter after a two-hour neeting between Dr Mahathir and the
Kankei ren busi ness del egation at the Prime Mnister's office here.

Shi ngu, who i s al so chairman of Sumitonp Metal Industries Ltd, headed
the federation's business del egation, which is on an 11-day visit to
Thai | and, Mal aysi a and Si ngapore to exchange opi ni ons on gl obal issues in
the 21st century such as strategi es for devel opnent, regi onal cooperation
and their challenges to further devel opnent.

The 24-nenber delegation is also on a mssion to strengthen the ties
bet ween Asean and t he Kansai regi on t hrough exani ni ng t he rol e of Japanese
busi ness circle and i ndustries as well as pronoting t he Kansai region
itself.

According to the prospectus on the federation i ssued to reporters,
Kansai's total export to Malaysia |l ast year stood at 405 billion yen while
import totalled 215 billion yen

Shi ngu said the del egati on was i npressed with the firmconm tnment of
t he governnent to proceed with efforts to nmake Mal aysi a a devel oped country
by the year 2020.

"Most of us (the del egation) have sone ki nd of business in Ml aysia and
nmy conpany al so has busi ness operation in Penang," he said.

When asked whet her Japanese conpani es were badly affected by the
current econom c situation, he said: "Al though these conpanies are
affected, | wouldn't say that they are critically affected because 80 per
cent of themare export oriented.”

He said the current econom c probl emwoul d not nmeke t he conpani es
change their conm tnent towards Ml aysi a

Anong t he conpani es represented in the del egati on were Matsushita
El ectric Industrial Co Ltd, Hitachi Zosen Corporation, Maruben
Cor poration, Daikin Industries, Mtsui & Co Ltd, Onron Corporation,
Kawasaki Heavy I ndustries and Nissho Iwai Corporation. -- BERNAMA
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