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Kaneka to i nvest RMB5min new Kuantan PVC pl ant

Jason Cerald

KANEKA Cor poration, one of the | eading chem cal manufacturers in Japan,
says it will invest another RM5 mllion in Pahang to set up a PVC paste
resin plant at the Gebeng Industrial Estate in Kuantan.

The new plant, with a production capacity of 30,000 tonnes of PVC paste
resin a year, will be operated by Kaneka Paste Polyners Sdn Bhd. It is
scheduled to come on streamin the mddle of the year 2000.

The plant, which will join the existing four plants owned by Kaneka
Corporation, will bring the corporation's total investnent in the State to
RMA40 mllion.

Kaneka is currently operating three PVC paste resin plants, two in Japan
and one in the United States, which has a total capacity of approximtely
100, 000 tonnes.

"The addition of the new plant at the Gebeng Industrial Estate, the
first plant of its kind in Ml aysia, will make Kaneka one of the | argest
PVC paste resin producers in the world," Kaneka seni or executive director
Masat oshi Takeda said i n Kuant an.

I n August 1995, Kaneka Japan set up Kaneka (Mal aysia) Sdn Bhd and
acquired a 98ha site for its plant at the Gebeng I ndustrial Estate.

In addition to Kaneka Mal aysia, two other conpani es, Kaneka El ectec Sdn
Bhd and Kaneka Eperan Sdn Bhd were al so establ i shed.

The three plants in Gebeng produce MBS (et hacryl at e- but adi en- st yrene)
resins, magnetic wires and foaned pol yol efi ns respectively.

Menteri Besar Tan Sri Mohd Khal il Yaakob sai d Kaneka's decision further
to increase its investnent in Malaysia clearly showed the confidence of
the conpany in the country's econony despite the econonic sl owdown.

He added that once the PVC paste resin plant, Kaneka Paste Pol yners, was
operational, it would provide jobs to sone 50 skilled workers fromthe
St ate.

Mohd Khalil told this to reporters after meeting Takeda at his office
yest er day.

Al so present was the Pahang State Economi c Devel opnent Corporation chi ef
executive officer Datuk Handan Jaafar.

"This investnent has al so i ndicated the confidence of Kaneka in the
measures taken by Prine Mnister Datuk Seri Dr Mahathir Mhamad in
strengt hening the country's econony." he said.

Meanwhi | e, Takeda sai d Kaneka would utilise its own production
technol ogy by further developing its proprietary process know how.

"This tinme, the conpany has al so re-engineered its technol ogy to nake
the facility at the PVC paste resin plant nore cost-conpetitive and
conformng to the | atest environnmental standards.

"The PVC paste resin which will be produced at the new plant is a
speci al type of PVC, used in various applications, such as disposabl e
gl oves, artificial |leather, toys, wall paper, floor covering and al so
aut omobi | e coating," he said.

He added that the plant also produced synthetic fibre known as Kanekal on
which is used in the manufacturing of the body and hair of the Barbie
doll's, which are produced in the country.

"W produce about 150 mllion pieces of body parts for the Barbie dolls
in Mal aysi a every year."

Takeda said that 90 per cent of the total production of the PVC paste
resin plant would be exported to countries such as Hong Kong, Tai wan,



Thai | and and al so Chi na.
"The products manufactured by Kaneka are petro cheni cal - based and we get
the raw materials fromPetronas,"” he said, adding that this was al so
anot her reason for the expansion by the conpany.
Takeda added that this was anot her exanple of Kaneka's comrtnment to
better serve the Ml aysi an and nei ghbouri ng mar ket s.
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