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Kei danren: Japanese busi ness here to stay (HL)

Kamar ul Yunus

REGARDLESS of the economic situationinthe region, Japanese i nvestnents
in Mal aysia are here to stay, chairman of the Japan Federation of Econom c
Organi sations (Keidanren), M Takashi |mai, said.

In arenewed comm tnent, the group conprising maj or Japanese cor porate
pl ayers pl edged to continue investing in the country and hel p Mal aysi a
seek financial assistance fromthe Japanese Gover nnent.

At a press conference in Kuala Lumpur yesterday, Inmai, who |l ed a 24-
nmenber del egation on a two-day visit, said Keidanren will present
Mal aysi a' s requests for financial assistance to the Japanese Gover nnent.

"W shal | upon our return to Japan comruni cate with the Prine M nister,
the Trade and I ndustry M nister as well as the Finance M nister to explain
t he requests received fromthe Mal aysi an Government, " he sai d.

For exanple, Imai said during his neeting with Prinme M nister Datuk Seri
Dr Mahat hir Mohanmad yesterday, the Ml aysi an Gover nnent had asked about
t he progress of Mal aysia's request for some US$2 billion (US$1 = RVB. 80)
in |loans made in May.

Mal aysi a had sought US$1.5 billion in loans fromJapan to finance ei ght
proj ects and another US$500 nmillion in trade financing.

Imai said he will discuss the matter with the Japanese authorities upon
his return to Japan to expedite the two | oan packages.

The del egation's | eader al so said he expl ai ned the US$30 billion
M yazawa aid initiative to Dr Mahathir and ot her governnment officials and
expressed hope that the funds woul d be put to good use

"I expressed our hope that through bilateral consultations between the
Japanese Gover nnent and t he governments of concerned Asi an econoni es, the
funds under the initiative would be put to good use as soon as possible,"
he said.

The M yazawa package i s put together principally to assist Asean nenbers
Mal aysi a, Thail and, | ndonesia and the Phili ppines, and Sout h Kor ea.

The Kei danren del egation arrived Kual a Lumpur on Wednesday and mnet
Speci al Functions M ni ster Tun Dai mZai nuddi n on t he same day. Yesterday,
the teamnet Dr Mahathir and M ni ster of International Trade and I ndustry
Dat uk Seri Rafidah Aziz as well as National Chanber of Commerce and
I ndustries president Tan Sri Tajudin Rami.

On Japanese business interests in the country, Imai said although the
prospects for newinflows of investnments have been affected by the
econom ¢ problems in East and Sout h- East Asia, he expects existing Japan-
Mal aysia joint ventures to step up capital investments in the next few
years.

"l al so believe an increasing nunber of Japanese or Japanese-rel ated
conpani es, whi ch have been manufacturing for the donestic market, will
| ook to the overseas narkets in order to nmaintain their current scal es of
operati on.

"They (Japanese conpani es operating i n Mal aysia) are trying their best
to maintain the | evel of operations and enpl oyerment," he said.

Imai al so noted that there has been an i ncrease in Japanese i nvestnents
i n Thail and, | ndonesi a, the Philippines and Mal aysi a.

"For our 1997 fiscal year (April 1997 to March 1998)), Japanese
investnments in the four Asean countries increased by 150 billion yen (RML
= 32.22 yen) to 750 billion yen," he said.

On his neeting with Dr Mahathir, Imai said the Prinme M nister explained



Mal aysi a' s deci sion to inpose sel ected currency exchange rate control s as
wel | as the positive effects which the neasures have produced.

"Dr Mahathir also told us that the Mal aysi an Governnment would like to
mai ntain the policy of fixing theringgit tothe US dollar at RVB.80 for a
whi | e.

"However, he (Dr Mahathir) did not dism ss the possibility that the
Mal aysi an Gover nnent may have to reviewthe rate... if Mal aysia' s export
conpetitiveness cones to be affected by fluctuations in other currencies,
I mai said.
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