19 JUN 1998
Keng Yai k- Banks
KENG YAl K RAPS LOCAL, FOREI GN BANKS FOR CREDI T SQUEEZE

KUALA LUVPUR, June 19 (Bernama) -- Primary Industries M nister Datuk
Seri Dr LimKeng Yai k has hit out |ocal and foreign banks for inposing a
credit squeeze.

Based on information received, only a few Mal aysi an banks were
mai ntaining their credit growth between 15 and 20 per cent while the
foreign ones had stopped giving out | oans.

"Last tinme, the banks allowed 20 to 25 per cent credit growh. Now it
is zero. They are the ones who have taken our people's deposits and now
they refuse to |l end. Are they sabotagi ng our econony...you think about
that," said Dr Lim who is al so Gerakan president.

Duri ng the boom period, the banks were | ending as though " there was no
tomorrow' but now they had i nposed a squeeze when credit was needed.

"I think they are extrenists. Gving too much and then not giving at
all. | think they are profit-oriented...they nust do a service," he told
reporters after attending the opening of the 52nd Umo General Assenbly by
Prime M nister and Umo President Datuk Seri Dr Mahathir Mhamad here
t oday.

On the economc turnoil, Dr Limsaid Mal aysia nmust seek new ways to do
busi ness and t he peopl e shoul d buy | ocal products.

' W& nust bring back capital into the country and nobilise "dead
capital" like gold, jewellery and other assets," he said.

He sai d specul ati ve fund managers and banks have a market val ue that
was far |arger than that of Ml aysia, Thailand and | ndonesi a conbi ned.

' The people must fully understand the actual situation that lead to
the turmoil and support the governnent to fight "financial hegenmony," he
sai d.

He said those who have the financial power nmay not have to use weapons
or atomic bonbs to institute "hegenoni snt but "they can cone out with al
sorts of new ways like liberalisation and gl obalisation.”

Mal aysia and its neighbours' efforts to ease their financial burden
t hrough barter trading and the use of |ocal currencies for trade have net
with criticisns.

Mal aysi a and China had wanted to barter 350,000 tonnes of palmoil with
two mllion tonnes of corn and this had caused uneasi ness anong sone
groups, he said.

"Already, the US Maize Board is naking derogatory remarks about the
exchange and is raising (racial) issues which have nothing to do with corn
and palmoil.

"Anal ysts are also criticising and sonme of themhad wanted to report
the exchange to the Wrld Trade Organi sation (WO)," he added.
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