29/ 05/ 1998
PM Free market systemnust be re-evaluated in light of results

Ashraf Abdul | ah

KUALA LUMPUR, Thurs. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanad said
the free market systemmust be re-evaluated as it might prove to be
harnful and have to be discarded |i ke past ideol ogies.

Dr Mahat hir said the system which was designed to enabl e the people to
prosper through their own initiatives, had been translated into
unr estrai ned dom nance of the rich over the poor, and the strong over the
weak.

"I'n the conduct of international relations, can we afford to be just
fanatical foll owers of an i deol ogy or should we exanine the results as
wel | ? How many ti mes have our systens and our i deol ogi es gone wrong?"

He |ikened the free market systemto feudalism socialismand comuni sm
whi ch were fervently believed to be right and good for human society at
one tinme, but had all gone wong.

"They have failed. Could it not be that the newideol ogy, the free

mar ket and rmar ket forces, globalisation, liberalisation, deregulation,
absol ute freedometc, coul d eventual |y be proven equal | y wong?
"And that they will lead to human misery, to strains in relations

bet ween nati ons, to war even as the oppressed struggle to |liberate
t hensel ves once nore fromthe col oni sers?"

Dr Mahat hir said apart fromcalling capitalism"market forces," it was
no better than the inconsiderate capitalismof the past - the capitalism
t hat brought about the violent reactions and the birth of socialismand
comuni sm

"W have becone such believers in the systemthat we no | onger care for
the origi nal objectives and obvious results.

"A systemthat was designed to free people fromstifling governnental
regul ati ons and enabl e themto prosper through their own initiatives and
| abour has nowresulted in the suppression of that very freedomand
brought about misery for the people instead,” Dr Mahathir said at the
Harvard Project for Asian and I nternati onal Rel ations Conference at the
Putra World Trade Centre.

Dr Mahat hir's speech, read by Educati on M nister Datuk Seri Najib Tun
Razak, was of special significance as it was addressed to a sel ect group
of youths, conprising sone of the world' s nost promisingintellectuals.

The conference was co-organi sed by the Harvard University student
organi sati on, Al ESEC Universiti Putra Mal aysi a and the I nternational
Mal aysi a Forum

The Prime M nister said through currency deval uati on and depressing t he
stock market, the new capitalists had found the nost effective instrunent
to create fear.

"Thus, when the currency of a country i s deval ued, instant poverty can
be created. The capacity of a country, a conpany or an individual to
purchase anything i s reduced by the percentage of the currency
deval uation," he said.

Dr Mahathir said the country woul d not be able to go agai nst the narket
forces because to do so would result in aloss of confidence and anot her
round of attack.

"Cbviously, acountry whichis the target of an attack will be caught
bet ween t he devil and the deep bl ue sea.

"To mai ntain the confi dence of market forces, it will have to i ncrease
interest rates, reduce credit, increase taxes and renove subsi di es. These



measures wi | | bankrupt conpani es, increase unenpl oynent, and i nduce riots
and political instability," he said.

He added that eventually the country woul d go bankrupt and foreigners
woul d buy up good conpani es at a cheap price.

Dr Mahathir said if in the past, kings were defenders of the faith,
today, the religion was |iberal denbcracy and its corollary, the free
mar ket .

"The priests are the denocrats and the free narketeers. They no | onger
burn heretics at the stake nor chop of f their heads. They nerely apply
sanctions or devalue their currency.”

The results, Dr Mahathir said, were the sane - people and States |ived
infear and were forced to submt rather than resist.

If in the past, he added, religions and sacred books were used to
intimdate people, today the nedia did a better job.

As in the past, when only the priests could read and interpret the holy
books anyway they |iked, today the nedi a was nani pul at ed by nmedi a nogul s
in the sane way.

"Denocracy is still evolving. Newideas are being thought up all the
time. Deregul ation, liberalisation and gl obalisation are now bei ng equat ed
with the freedons of denocracy.

"And as usual, the cry is taken up by the free world nmedi a. They pronote
t hese new concepts and tol erate no opposition. Anyone who opposes t he
words of the free nmedia nust by definition be against freedom

"I'f the free media pronotes |iberalisation, deregul ation and
gl obal i sati on, then opposi ng themwoul d be opposi ng freedom There woul d
be no freedomto oppose freedom" he said.
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