02/ 07/ 1998

KL bourse takes over KLoffe to cut costs: Anwar

DEPUTY Prinme M nister and Finance Mnister Datuk Seri Anwar |brahim
yesterday said the Kuala Lunpur Stock Exchange (KLSE) has taken over the
managenent and operation of the Kuala Lunpur Options and Fi nancial Futures
Exchange (KLoffe).

Speaki ng at a news conference in Kuala Lumpur, Anwar said, the change in
KLof fe's managenent was nade to ensure the snooth running of its
managenent and admi ni stration.

"It is also to reduce cost and ensure that KLoffe will be able to play a
nore aggressive and effective role. The change i n managenent is al so based
on comerci al devel opnent and deci sion by the KLSE as wel|l as KLoffe's
exi sting sharehol ders," he added.

On whet her this change in managenent was deci ded by Anwar as Fi nance
M nister, he said: "I did not decide. Let ne clarify that it is not ny
deci sion."

Reiterating that the decision is purely by the KLof fe and KLSE, Anwar
sai d he supported the nove because both have agreed to do so.

"They have made reconmendations and this will allow KLoffe to be nore
efficient and effective as well as aggressive in its pronotion," he added.

At the press conference, Anwar was al so asked on tal ks that Bank Negara
Mal aysia (BNM Governor Tan Sri Ahnmad Mohd Don has resigned, to which he
urged the nedia not to listen to such unfounded suggesti ons.

"This is the unpteenth tine | have heard (about BNM Governor resigning).
Way shoul d you entertain this?, " he asked in jest.

Anwar was al so asked whet her Tun Dai m Zai nuddi n, M ni ster of Speci al
Functions in the Prime Mnister's Departnent has any influence in
determning the direction of the country's interest rates.

On this, Anwar said: "The decision on interest rates remains with BNM as
stipul ated under the Banki ng and Fi nancial Institutions Act."

However, he maintained that the Government, including Dai mhas regul ar
consultations with the BNM Gover nor.

"This was al so discussed in the Cabinet. W do air our views in the
Cabinet fromtine to time and in the National Econonmic Action Council's
forum

"All these were decided by Prime Mnister Datuk Seri Dr Mahathir
Mohamad, in the presence of Daim

"These issues are all deliberated because they are of concern to the
country's economny. | don't think we should be too sensitive as to who can
bring up or influence (interest rates).

"It should be open to all views but finally it is BNMwhich is entrusted
to manage and determ ne the nonetary policy. That is what the | aw says,"
he added.

Meanwhi l e, the KLSE, in a late statenent yesterday, said it will acquire
KLof fe Capital Sdn Bhd, the hol di ng conpany of KLoffe Bhd which is the
operator of KLoffe, for RMB5 mllion.

The KLSE said the vendors of KLoffe Capital are Renong Bhd, Rashid
Hussain Bhd, the New Straits Tinmes Press (Ml aysia) Bhd and HLG Capit al
Bhd.

The acquisition is subject to KLSE entering into a fornal agreenent with
t he sharehol ders of KLoffe Capital and subject to the conduct of a
satisfactory due diligence exercise.

The KLSE said the integration of KLoffe and KLSE is a significant nove,



inline with the long-termglobal trend of consolidation between
exchanges. The integration will enhance efficiency and optimal use of
resources for both exchanges.

In contributing to the national nove for systenmic reformto hasten
econom ¢ recovery, the integration is an inportant step in strengthening
the industry to better prepare for the international progress towards
capital market liberalisation and globalisation, it added.
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