18/ 02/ 1998
KL pl edges to supply water to S pore after 2061

Kamar ul Yunus

MALAYSI A has given its undertaking to continue to supply water to

Si ngapore after the year 2061 but made it clear that negotiations on the
terms will only be nmade as the expiry of the current agreenents draws

cl oser.

Prime Mnister Datuk Seri Dr Mhat hir Mhamad said the Governnment cannot
commt itself to any proposal on the ternms of a new water pact with
Si ngapore now because it cannot anticipate the situation at the tinme the
present agreenments expires.

"The date is there for the purpose of indicating when we shoul d
(negotiate)... of course, it nmust be done before that (expiry date) but
the situation prevailing at that tine is sonething that we do not know.

"We cannot deternmine it now because we do not know what is going to
happen at that time ... the cost, price and exchange rate. W cannot nake
a deci sion now which will comit future governments," he told reporters
after acconpanyi ng Si ngapore Prine M nister Goh Chok Tong on a visit to
the Measat Broadcast Network Systems conplex in Bukit Jalil, Kuala Lunpur,
yest er day.

Goh, who arrived in Kuala Lunpur on Monday, was on a two-day working
visit to Malaysia. Dr Mahathir and Goh di scussed the water agreenment issue
during four-eyed and del egati on neeti ngs on Monday.

The water supply issue cane in the wake of suggestions that sone
political groups in Ml aysia have urged the Governnment to scrap two
agreenments to pipe water to the republic. The two agreenents will expire
in 2011 and 2061.

The fear of such a threat to cut off water supply to Singapore was
brought about follow ng strained rel ati ons between the republic and
Mal aysi a over di sparagi ng remarks by Singapore Senior Mnister Lee Kuan
Yew on crine in Johor Baru early | ast year.

Lee had subsequently apol ogi sed for his remarks.

Responding to this, Dr Mahathir said, "W will continue to supply the
water ... we will not cut off the supply or termnate the agreenent. There
will be no threat to cut the supply.”

Dr Mahathir did not dism ss suggestions that the Singapore Governnent
had asked Mal aysia to enter into a new agreenent now.

"I think Prinme M nister Goh understands our position because water is on
the state's list (jurisdiction) and not the federal list. | amactually
giving a comm tnent even before getting the state (Johor) to agree. That
is why we require 60 days to fornalise this (agreenment). In the nmeantine,
| have to convince all ny other coll eagues and al so the state governnent,"
he sai d.

Dr Mahathir also said Malaysia is carrying out a study on future water
requirements in the country to deternine whether it can provi de additiona
supply of water to the republic.

"They (Singapore) asked for additional water supply. This will depend on
our study as to our future requirenents. Once that is conpleted, we may
enter into an agreenent to devel op new wat er supply for Singapore," he
said, adding that the study needs a little bit of tine to conplete.

On investnment, Dr Mahathir said Ml aysia wel cones any proposed
i nvestnent from Singapore, particularly in the infrastructure sector.

"CGenerally, if they (Singaporeans) want to invest in Mlaysia, we
encourage them" he said.



Dr Mahat hir and Goh di scussed the matter on Monday, and the Si ngapore
Prem er agreed that the republic will invest in Malaysia if it finds it
wort hwhile to do so.

Dr Mahathir said Mal aysia and Si ngapore al so decided to re-activate easy
comuni cati ons between departnents and ninistries in the two countries to
i medi ately deal with any problens that may affect bilateral rel ations.

On the regional front, Dr Mahathir said it is not the intention of
Mal aysi a and Singapore to interfere in the internal affairs of |ndonesia
but nmerely discussed the inpact it would have on both countries in view of
the current situation there

"We di scussed generally about the situation in Indonesia ... not that
we, in any way, are trying to interfereinits internal affairs. W
respect the will of the people of Indonesia. But, we also know t hat what
happens in Indonesia will have repercussion on the whole region," he
added.
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