20/ 08/ 1998

KL share prices rally record 8.8pc (HL)

THE Kual a Lunpur stock market rebounded a record 8.8 per cent yesterday,
taki ng heart that the Governnent intends to buy shares of conpani es badly
hit by the regi on-w de sell -down.

Strong gains across Asi a-Pacific bourses on the back of a 140-poi nt
surge on Wall Street overnight also hel ped sentinents, deal ers said.

The Kual a Lunpur Stock Exchange's benchmark Conposite | ndex (KLCl)
junped 27.81 points to 343.47, from Tuesday's 10-year | ow of 315. 66.

Prime M nister Datuk Seri Dr Mahathir Mhamad had said on Tuesday that
the Government was studyi ng i deas, Hong Kong and Tai wan nodel s i ncl uded,
on how the Governnent could intervene on the stock nmarket to ensure that
weakened conpani es do not fall into the hands of foreigners.

The fear, he said, was that Ml aysi an conpani es m ght becone vul nerabl e
to takeovers by foreigners who are only interested in stripping them of
assets.

Key bl ue chip counters led the pack, with Genting putting on RML. 10 to
RMB. 15, Tel ekom 45 sen to RMb. 45, Maybank 30 sen to RM3. 10 and Tenaga 29
sen to RM2. 54.

O her notable gainers were RHB Capital 30 sen to RML. 14, United
Engi neers was up 19.5 sen to RML. 00, Magnum 19 sen to 97 sen, Sinme Darby
18 sen to RM2. 13, AMMB Hol dings 14 sen to RML. 72 and MBf Capital 10 sen to
51.5 sen.

Total turnover more than doubled to 312.522 nillion shares worth
RMA12. 421 million from122.087 nillion shares and RML52. 050 nillion the
day before.

"The rebound is also due to the fact that the market has been very nuch
over-sold and is due for a correction,” an analyst said. He however warned
that al though the market should hold for a few days, the nediumto | onger
termtrend is still very much dependent on external factors.

Gai ners outnunmbered | osers 550 to 51, with 56 others unchanged and 287
unt r aded.

El sewhere in the region, Hong Kong rallied 5.7 per cent after having
soared 7 per cent in nmorning trade.

According to wire reports, dealers said there were signs the Hong Kong
Monetary Authority had continued its intervention in the markets to stanp
out specul ators.

In Tokyo, the Ni kkei avarage gained 2.3 per cent while Seoul was up 3.7
per cent, Bangkok 3.3 per cent, Manila 3.1 per cent and Tai peh 1.6 per
cent.

Shanghai surged 5.6 per cent and Sydney 2.7 per cent. Jakarta was a nere
0.5 per cent higher but Singapore slipped by the same margin.

Meanwhi | e, US bl ue-chip stocks faltered after a bright norning session
yesterday. At noon on Wall Street, the Dow Jones |ndustrial Average was
down 9.27 at 8, 705.38. The index had gai ned gai ned 290 poi nts on Mnday
and Tuesday after sliding to 8,425 | ast week, a 900-point drop fromthe
record of 9,337.97 set just four weeks earlier on July 17.

Earlier in Europe, bourses gave npbst of the day's gains largely on
account of an indecisive Dow. They had initially been powered ahead by the
strong showing in Asia and an i nprovenent in the yen.

The post ponenent of the announcenent by Russia of the terns of a
domestic debt restructuring, originally intended for yestersday, to Monday
al so dented sentinment. Russia's main RTS1-Interfax share index ended nore



than 9 per cent |ower.

The London market closed 0.8 per cent up and Frankfurt surrendered a 2
per gain to close flat, as did Paris which ended just 0.06 per cent
hi gher.

On the foreign exchange narket, the ringgit firmed to 4.2000/2100
agai nst the US dollar from 4.2300/ 2400 the day before, tracking the
fortunes of the yen which closed at 144.30/40 per dollar in Tokyo from
Tuesday' s 144. 90.

Agai nst the Singapore dollar, the ringgit was little changed at
2.3900/ 3998 conpared to 2.3901/3985 before. It closed higher to the
Deut schemark at 2.3346/3408 from 2.3521/3583, and pound sterling
6. 7973/ 8177 from#6. 8306/ 8510.

The ringgit was a shade | ower against the yen at 2.9094/9183 from
2.9050/ 9139 previously.
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