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KLSE SEEN MOVI NG ON EXTERNAL FACTORS NEXT WEEK

KUALA LUMPUR, June 20 (Bernama) -- The movenent of the Kual a Lunpur
St ock Exchange (KLSE), next week, woul d be determ ned by external factors,
sai d brokers.

They expect the yen to weaken further if the deputy finance nministers
of the G oup of Seven (G7) nations, which neet in Japan on Saturday, fai
to reach an agreenent on how to stabilise the yen.

"In the absence of positive | eads coupled with the uncertain direction
for the yen against the US dollar, would see share prices noving si deways, "
said a broker.

He added that sone bargain hunting i nto next week was possible as
stocks were "cheap and right for the picking".

"But, many retail investors still prefer to stay out and conserve their
cash resources during difficult tinmes |like now, " said anot her deal er,
addi ng that many investors were of the viewthat "cash is king" right now.

An anal yst said the governnent's announcenent on Thursday that it
pl anned to allocate an additional RWZ.031 billion to put the econony back
on its feet was being viewed as positive by the market.

"However, nore information on the plans should be forthcom ng," he
added.

Until then, buying activity is expected to remai n subdued as investors
wai t for additional information.

Deputy Prine M nister and Fi nance M nister Datuk Seri Anwar | brahi mhad
said on Thursday that details of the counter cyclical programe woul d be
announced on Sunday.

For the week just ended, the market went through a volatile trading
week with prices comng off sharply for two consecutive days, at the
begi nni ng of the week, followed by a sharp rebound on Wednesday and
Thur sday.

The sharp decline of the yen against the US dollar, which slipped as
|l ow as 147 to the greenback, m d-week, saw regional stock markets and
currencies, including the ringgit and the KLSE nosedi ve.

Anxi ety was al so nmounti ng as the UVNO general asenbly drew cl oser as
many players were | ooking for nore positive clues fromthe Prine M nister,
who is also UMNO president, as to the state of the econony.

Dat uk Seri Dr Mahat hir Mohanad had said on Friday, during the UWMNO
assenmbly, that foreign powers were trying to recol oni se Mal aysi a by
undermning its econony and seeking to destabilise the government.

Profit taking on Friday and conti nued weakness in regional stock
mar ket s dragged val ues | ower which dealers said is a clear indication that
t he underlying econom c problens are far from bei ng resol ved.

" There was no foll owthrough buyi ng support as the country's economc
fundanent al s have not changed," said a dealer pointing out to the fact that
a major worry plaguing the | ocal bourse was the region's econoni c probl ens.

Meanwhi |l e on the trading pit this week, the KLSE Conposite | ndex fel
4.76 points to 467.61 and the all main board EMAS | ndex shed 2. 32 points to
119. 70.

The Industrial |Index gave up 40.84 points to 909.51 while the Second
Board | ndex dropped 2.73 points to 103. 63 points.

The main board vol ume rose to 664.250 million shares val ued at RML. 488
billion fromlast week's 511.681 nillion shares worth RML. 209 billion.

The second board turnover was slightly higher at 33.186 nmillion shares



worth RMA9.817 million against 32.906 mllion shares val ued at Rw8. 698
mllion previously.

O f-market volume rose sharply to 109.565 million shares val ued at
RML50. 961 million versus 42.287 mllion shares worth RML40.447 nmillion
regi stered | ast week.

Anong the counters that were suspended during the week were Farlim
Group, Tinbermaster Industries and Best Wrld Land Bhd.

The top 10 stocks for the week included Magnum which rose eased 13 sen
to RML. 42 on a turnover of 53.911 mllion shares. Tenaga Nasi onal gained 20
sen to RVb. 75 (27.394 nmillion shares), Maybank was flat at RW. 60 (24. 347
mllion shares), Tel ekomgai ned 35 sen to RM7.00 (23.872 mllion shares),
RHB Capital gave up two sen to RML. 83 (23.249 million shares).

Si me Darby added 16 sen to RM2.99 (20.831 million shares), UE(M erased
nine to RML. 82 (19.592 nmillion shares), Commrerce Asset added seven sen to
RML. 82 (13.076 million shares), MRCB gai ned four sen to RML. 09 (11.739
mllion shares) while Renong gave up two sen to RMD. 71 sen (10.118 nillion
shares).

The mai n board sectoral basis, consuner products accounted for 43.504
mllion shares, industrial products 47.870 mllion shares, construction
65.268 million shares, trading/services 241.694 nmillion shares,
infrastructure 5.174 nmillion shares and finance 128.341 million shares.

Hotel s accounted for 1.399 nmillion shares traded, properties 61.875
mllion shares, plantation 23.958 million shares, mning 2.140 mllion
shares, trusts 594, 000 shares, closed/fund 185, 200 shares, | oans 13.113
mllion shares and TSR/ Warrant 29.130 million shares. -- BERNAVA
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