23/ 04/ 1998
Kota M nerals forns venture with Thai firm

Zety Fazil ah Bahar uddin

KOTA M neral s and Chemi cals Sdn Bhd, a conpany specialising in drilling
fluids and engi neering services for the oil and gas industry, will forma
strategic alliance with a Thai counterpart to service the Ml aysi a-
Thai | and Joi nt Devel opnent Area (JDA).

The JDA project, which covers an area of 7,250 sq nmetres in the | ower
gulf of Thailand, will be undertaken by a joint-venture conpany set up by
Kota M neral and Bangkok-based Al Star Chem cal Conpany Ltd, a conpany
whi ch was established in 1993 and mainly involved in the Thai construction
i ndustry.

Currently, there are two nmgaj or Production Sharing Contractors devel opi ng
the area, nanmely Carigali Triton Operating Conpany and Carigali-PTT
Operati ng Conpany.

The joint-venture, which represents a mlestone in the Thai oil and gas
i ndustry, was signed in Haadyai, Thailand, yesterday and w t nessed by
Thai l and Foreign Mnister Dr Surin Pitsuwan, according to a press
statement released in Kual a Lunpur yesterday.

The signing was al so held in conjunction with Prinme M nister Datuk Seri
Dr Mahathir's visit to Songkhla to witness two natural gas purchase
agreenments between Ml aysia and Thail and, together with Thai Prine
M ni st er Chuan Leekpai .

The signatories were Kota M neral s executive chai rman Dat uk Nasaruddin
Abdul Jalil and Al Star chai rman Madam Chodchoi Pongpairoj .

Wtnessing for Kota M nerals was Enci k Mansor Tahir, chief executive
of ficer of SCOM - the parent conpany of Kota Mnerals and M Ri chard
Bow er, for Al Star.

Through the agreenment, Kota Mnerals will own 51 per cent and All Star
49 per cent stake in the joint-venture conpany, which will have an initia
i ssued and pai d-up capital of RM200, 000 and an aut horised capital of RML
mllion.

The joint-venture conpany, which is schedul ed to begin operations in the
next two years, will be the first local venture (for Thailand) to provide
drilling fluids and engi neering services.

The joint-venture conpany will also supply other oilfield-related
materi al s and chem cal s such as conpl eti on equi prrent and producti on
chem cals in the JDA

Set up in 1977, Kota Mnerals is the only whol |l y-owned Ml aysi an conpany
that has the capability to provide nmud engi neering services to offshore
oil and gas drilling rigs.

It al so has extensive experience and exposure in the manufacturing and
supply of specialist chemicals for the oil and gas industries, as well as
ot her general sectors.

The conpany was instrunental in the drilling of the first multi-latera
wel | for Sarawak Shell Petroleumin 1996, and the use of l|inear paraffin
synthetic-based oil mud systemfor Esso Production Mal aysia Inc | ast year
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