31/01/1998

PM G ve notice before |aying off workers

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad yesterday warned of
government acti on agai nst enpl oyers who fail to gi ve due notice before
retrenching their workers.

Fromtonorrow, enployers are required to provide a nmonth's notice of
retrenchnment to the Human Resources Mnistry tolet the authorities help
wor kers invol ved get alternative jobs.

"Enpl oyers are supposed to gi ve advance notice, otherwi se we will take
action," Dr Mahathir told reporters at his Hari Raya open house in Kual a
Lunpur .

The Prime M nister, who was asked to comment on reports that enpl oyers
had resorted to term nati ng workers wi thout any notice, described
retrenchment in Mal aysia as not serious and linmted to certain groups of
peopl e.

"I'n other countries, mllions of workers have been retrenched but not
here. We shoul d be patient because there are other job opportunities
avai |l abl e," he said.

Asked about enpl oyers who have al |l egedly used the current econom c
situation as an excuse to sack workers, Dr Mahathir said, "If enpl oyers
t ake advant age of the situation, then reports shoul d be | odged agai nst
them "

The Prine M nister was al so asked on the fate of Ml aysi an students
overseas who are not able or willing to pursue courses |ocally.

In many cases, Dr Mahathir said, |ocal universities do not have suitable
courses and, thus, these governnent-sponsored students will not be brought
hone. However, private students overseas will have to nake their own
deci si ons.

"The reality is that when we study overseas, there will be a currency
outflowand this is a problemfor the country,” he said.

Thousands of Mal aysi ans and bus-1 oads of foreigners cane to wish to Dr
Mahat hir and his famly "Sel amat Hari Raya" at Sri Perdana, his official
resi dence, during the open house. Sone waited as early as 7.30amfor the
chance to cel ebrate the day with the Prinme M nister.

Deputy Prime M nister Datuk Seri Anwar |brahimand his wife Datin Seri
Wan Azi zah Wan Ismail were anong the visitors.

Dr Mahat hir was visibly noved by the turnout and the expression of
support for himand the Government.

"I amoverwhel ned ... many who cane expressed their support for the
| eadership, apart fromw shing ne Sel amat Hari Raya. They said they were
behi nd me, and so on," he said, adding that there were visitors from
Australia and Si ngapore, too.

Hurman Resources M ni ster Datuk Li mAh Lek al so war ned enpl oyers agai nst
retrenchi ng workers wi thout giving prior notice and that legal action wll
be taken agai nst those who fail to do so.

He said the ministry will investigate incidents of enployers | aying off
wor kers i n an unl awful manner as soon as the Chi nese New Year and Hari
Raya Puasa festive season ended.

"Enpl oyers shoul d not be hasty in laying off workers due to current
econom ¢ probl ens. |Instead, they should treat their workers humanely in
view of the festive season,"” he told reporters after attendi ng Anwar's
Hari Raya open house in Kual a Lunmpur yest erday.

Under the | abour regul ations (the Enpl oynment Act 1955), Limsaid,



enpl oyers nust first discuss the matter with workers or uni ons before any
action can be taken.

"They are warned agai nst taki ng advantage of the current economc
situation to lay off workers at their whimand fancy," he said.

To date, the mnistry has received two reports of unl awful retrenchment
of workers by enpl oyers. "One of theminvol ved a conpany whi ch retrenched
its workers despite recording profits," he said.

"However, we cannot sinmply rely on newspaper reports or runours of such
matters. W will investigate on a case-by-case basis,” Limstressed,
adding that the ministry will not hesitate to i npose a penal ty agai nst
enmpl oyers who fail to conply with [ abour regul ations.
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