16 MAY 1998
LEAD Mal aysi a- | ndonesi a
M SI A FIRM ON LOAN TO | NDONESI A, RVAF FLI ES MALAYSI ANS HOVE

KUALA LUMPUR, May 16 (Bernama) -- Mal aysia today announced that it will
go ahead with a US$250 million (RW25 nillion) bridging |oan to Indonesia
while two Royal Mal aysia Air Force (RVAF) transport planes are expected to
ferry home at |east 200 Mal aysians by midnight fromriot-stricken Jakarta.

The two G 130 Hercul es took off from Jakarta at 9.13pm (Ml aysi an tine)
and are expected to arrive at the RVAF base in Subang at around 11.58pm
with nostly fam|lies who have sought the assistance of the Ml aysian
Enbasssy in Jakarta.

The two aircraft had been on standby since 9amand left only in the
afternoon after getting clearance fromthe Indonesian authorities.

They al so brought food supplies for the Ml aysi an Enbassy whi ch has
been del uged by Mal aysi ans working in the Indonesian capital which saw
riotings since Tuesday.

Earlier, Prime Mnister Datuk Seri Dr Mahat hir Mbhamad said Ml aysi a
woul d still provide the Ioan to Indonesia while it awaits the Internationa
Monet ary Fund (I MF) bail out package to be released to revive its econony.

"W give it to a nation. Qbviously, whoever succeeds the governnent
wi || have obligations as much as they have obligations to the I MF and ot her
i nternational bodies,"” he told reporters upon his return from an ei ght-day
visit to Egypt and Sudan

VWhen asked whether the | M- was to be blamed for what had happened in
I ndonesia, he said: "IMF is not sensitive to the social cost of economc
restructuring...as if the econony and society have got no relation
what soever . "

Def ence M nister Datuk Seri Syed Hamid Al bar said the RVAF was ready to
fly hone nore Mal aysians if there was a request fromthe Foreign Mnistry.
As uneasy calmprevailed in Jakarta, Parliament Speaker Harnoko said
Presi dent Suharto woul d soon reshuffle the Cabinet, a day after withdraw ng

fuel price hikes and ordering severe action against |ooters.

Community | eaders and various organisations in the country called for
an end to the unrest which had brought economc activities in Jakarta to a
standstill.

Newspaper reports said at |east 209 bodies were recovered in four
districts in the city.

To cope with heavy passenger demand, Ml aysia Airlines (MAS) today
decided to switch one of its three daily Jakarta-bound flights to the
bi gger Boeing 747-400 whi ch can acconmodat e 362 passengers.

The national carrier, which normally uses the smaller Boeing 737-400
whi ch can take 128 people, also reported heavy booki ngs fromtwo ot her
I ndonesi an cities, Surabaya and Medan

Three chartered Garuda Airlines flights |anded in Pulau Pinang from
Medan, each with 124 passengers.

A spokesman of the Indonesian carrier's office at the Sultan Abdul Aziz
Shah Airport in Subang said it expected the denmand for chartered flights to
last for a few days.

Apart fromreturning Mal aysi ans, Kuala Lunpur is beconming a transit
point for foreign nationals including Indonesians and their famlies.

At the Sultan Abdul Aziz Shah airport, a local textile inporter, Peter
Ang, said he was there to receive business associates from | ndonesi a.

"They' || be staying here for sometine until they get a safe passage to
anot her country,"” he told reporters when net at the arrival hall, adding



that nore of his Indonesian business contacts would be arriving in the next
few days.

One of the Indonesian busi nessman, who declined to be named, said he
and his famly would be staying here for a while because all his bel ongi ngs
in Jakarta including his factory was burnt.

Meanwhi | e, several |eading hotels reported higher bookings in the past
few days particularly fromforeigners, many of whomarrived from Jakarta.

Room reservations were al so received fromconpanies for their staff
expected to arrive from I ndonesi a.
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