11 SEP 1998
MOGGE E- FOREX CONTROLS
CONTROLS W LL NOT AFFECT LI BERALI SATI ON OF TELECOMS SECTOR, MOGAE E

KUALA LUMPUR, Sept 11 (Bernamm) -- The liberalisation of the
t el econmuni cati ons sector which allows for up to 61 percent foreign equity
in local firms will not be affected by the recent inposition of foreign
exchange control neasures, Energy, Tel econmunications and Posts m nister
Dat uk Leo Mbggi e, said.

"Qur telecomunication |icenses which have been opened to 61 percent
foreign interest outlined in the liberalisation policy is still there
despite these controls,"” he said.

On April 30, the governnment announced that it would allow a 61 percent
foreign equity holding in local telecommunication conpanies (telcos) on a
case-by-case basis, in a nove to further boost the industry's efficiency
and conpetitiveness.

Speaking at the Miltinmedi a Asia98' press conference here today, Mggie
said negotiations for proposed nergers or foreign parties buying stakes in
| ocal telcos were still on-going.

"Al t hough not hing formal has been announced so far, | believe they are
still talking," he said, when asked whether there was any possiblility of
anot her deal being clinched after the recent buying of 33 percent stake in
Bi nariang Bhd for RML.8 billion by British Tel ecom Pl c.

Moggi e al so stressed that the governnent's intention to attract
long-terminvestnments will not change and woul d be further pursued, adding
t hat what the government wanted is for people not to bring in "hot noney"
and then "short and speculate" in the |ocal stock market for quick profits.

On the nerger tal k between Technol ogy Resources Industries Bhd (TRI)
and Ti me Tel econmuni cati ons Sdn Bhd, he said the government woul d not
interfere in the exercise, as "it was a purely commercial deal".

He said the mnistry had yet to receive any official statements from
the two parti es.

Yesterday TRI's chairman and chief executive Tan Sri Tajudin Rami said
TRl and Tinme Tel ekom which are discussing the details of the merger
proposal, will submt it to the government once it had been finalised.

On the four-day Miltinmedia Asia Conference and Exhi bition 98 (MVA)
begi nning Sept 29, Moggie said,"we will have the first "Virtual
Commonweal t h" conference at this year's MVA, " he said.

He said Prime Mnister Datuk Seri Dr Mahathir Mhamad woul d be the key
speaker in one of the plenary sessions in the Virtual Conmonwealt h
conf erence.

O her local Information technology (1T)- high-geared personalities who
will participate are Miltinedia Devel opnent Corporation Sdn Bhd (MDC)
executive chairman Tan Sri Dr G hman Yeop Abdul | ah and National |nformation
Technol ogy Council (N TC) secretary and M nos Bhd president and chi ef
executive officer, Datuk Dr Mohd Azzman Shari ff adeen.

Forei gn speakers who have confirmed their participation are Wrld
Bank' s president James Wl fensohn, European Uni on Conmi ssioner for
industrial affairs in IT and tel ecomuni cati ons Martin Bergemann and Dean
of John F.Kennedy School of Government, Harvard University Dr Joseph Nye.

Moggie, will be a key speaker in the MVA 98's Opening Plenary Session:
M5C - A testbed for Ideas and |deals.”

Host ed and organi sed by the NITC Secretariat, MVA 98's co-organisers
are M MOS Bhd, MDC, and Tel ekom Mal aysi a Bhd. -- BERNAVA
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