10 APR 1998
LEAD Mahat hir - | oan
LOAN FOR RM40, 000 CAR RAI SED FROM 70 TO 85 PER CENT, SAYS PM

KUALA LUMPUR, April 10 (Bernama) -- Vehicle loan for unit costing
RVA0, 000 and bel ow has been raised up to 85 per cent from 70 per cent now
to help the | ocal autonobile industry affected by the country's econonic
problenms, Prime Mnister Datuk Seri Dr Mahathir Mhanmad sai d tonight.

This was deci ded by the National Economc Action Committee (NEAC) which
met today after considering appeals subnmitted by the industry through a
menor andum to the council, he said.

However, he said, l|ocal banks and financial institutions were only
allowed to utilise a RML5-billion |oan fund allocated to the autonobile
sector this year.

Dr Mahathir, who is also Umo president, said this when asked on the
matter at a press conference after chairing a party Suprene Council neeting
at Menara Datuk Onn, Putra World Trade Centre here.

The NEAC, of which he is chairman, held two neetings today, the first
in the norning involving its Executive Conmittee.

Dr Mahathir said the conmttee considered six working papers relating
to the autonobile and construction industries, |abour and inflation

The NEAC later held a full council neeting in the afternoon attended by
Menteris Besar and Chief Mnisters, he said.

Asked on the outcone of the norning neeting, Dr Mahathir said: "W
expl ai ned what are the problens affecting the autonobile industry, what the
government should do and we realised there is still much nore to be done
for econom c recovery."

He said the NEAC executive committee discussed financial problens faced
by the autonobile industry and went through their menmorandumto the
counci | .

"We've agreed to relax the condition but subject to a ceiling Iimt of
al l owabl e I oan (of RML5 billion)," he said.

On the construction industry, the prime mnister said the governnent
did not categorise the entire housing industry as an unproductive sector to
the extent of not giving out |oans at all.

"For | ow cost hones, for exanple, we don't nean just only those costing
RM25, 000 and bel ow but in fact RML50,000 and bel ow," he said.

Dr Mahathir said the government was still encouragi ng new housi ng
projects for these category of hones because there was denmand

But as for high-cost hones, |oans would only be approved to projects
al ready started or conpl eted, he said.

However, the prime mnister said, the governnent would continue
rel axing the condition for the sale of houses costing RW50, 000 and above
to help those in the construction sector facing problens.

He said anong the NEAC decisions was to direct the Foreign |Investnent
Committee (FIC) to categorise first housing projects which foreigners could
buy before offering to sell the hones to them

This nmeant, he said, that foreigners intending to buy hones costing
RWVR50, 000 and above no | onger needed to get the FIC approval as presently
because such perm ssion has already been granted to the devel opers.

"This relaxation is only for ongoing or conpleted projects,” he said.

On the outcone of the afternoon NEAC neeting, Dr Mahathir said state
governments have agreed to introduce short |easehold for [ and intended for
agricul ture.

"As several Menteris Besar and Chief Mnisters were present, we



di scussed neasures that would have to be taken at the state-I|evel
especially relating to agriculture,” he said.

Dr Mahathir said state governments have al so agreed to use al
ponds for fish-rearing in efforts to increase fisheries output.

"We've al so asked the state governments to strive to increase food

producti on and expedite approval for |and nmeant for farm ng," he added.--
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