25 SEP 1998

LOCAL FRANCHI SE BUSI NESS DEVELOPI NG RAPI DLY, SAYS MAHATHI R

KUALA LUMPUR, Sept 25 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today the franchi se concept has been well-accepted in
Mal aysi a and i s expandi ng rapidly.

Speaki ng at the Franchi se Mal aysia' 98 conference and exhibition, he
said the franchi se busi ness was one of the tools of the governnment in
striking a balance in ternms of the econonmi c position of the various races
i n Mal aysi a.

"The devel opnent of the franchise business will help in the country's
econom c recovery," said Dr Mahathir, who is also the patron of the
Mal aysi an Franchi se Associ ati on.

He said given that the adverse effects of the economic crisis had been
reduced, liquidity in the country had risen and busi nessmen coul d now
better run their businesses, "the question of finance is not so difficult
now as | ong as the businessnmen have enough collateral.”

The prime mnister also urged | ocal franchi se busi nesses which face
difficulty in funding to contact the National Econom c Action Council.

"The NEAC will deal with the banks concerned in the matter and will
obtain clarification fromthemwhy they were not able to provide |oans,"” he
sai d.

Dr Mahathir said he was happy that the [ ocal franchi se busi ness had
expanded to include restaurants, hotels and jewellery although the satay
franchise at one tine did not take off because of the |lack of response.
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