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Looki ng beyond the Apec Decl aration for success of mneetings

Bai dura Ahmad
WAS it a success or a failure? Unfortunately the answer is not as straight
forward as the questi on.

It depends on what the 1,000 del egates were | ooking for when they
decided to attend the three-day Apec Business Summit, held in parallel
with the Apec Leaders' Meeting early this week.

Just as the 21-nmenber Apec groups the richest and the poorest econom es,
those who attended the business sunmit were al so not equals.

Fromthe US, we saw Gol dman Sachs & Co - a 130-year-ol d i nvestnent bank
with a bl ue-chip board and powerful Washi ngton connecti ons.

It has a presence in 20 countries and enploys nore than 11, 000 peopl e
wor | dwi de.

Then there are the SMEs (small and nmedi um si zed conpani es) |ike a soft
drinks conpany from Papua New Gui nea which only sells in the domestic
mar ket .

Each had a different wish list but at the end of the day, all were
| ooki ng for one answer - what our |eaders were doing to get us out of this
econom ¢ and financial crisis.

There are 40 mllion SMEs in Apec and no thanks to the crisis, sone of
t hem have | ost everything they had worked hard to build during the
prosperous years.

Even the rich conpani es were not spared. Myst scal ed down their
operations and |l aid of f workers.

As one business after another fell victimto the crisis, the business
community clamoured for swift action fromtheir | eaders through their
representatives on the Apec Busi ness Advi sory Council.

When the Kual a Lunpur declarati on was read out by host Prinme M nister
Datuk Seri Dr Mahathir Mhamad at the end of Apec sunmit on Wednesday, the
pessi m sts anong the business conmunity were frustrated by what they felt
was a "non-happeni ng" decl arati on.

"Peopl e are eating tree barks. Banks have no noney to | end, businesses
are not moving. Who cares about the fish and the trees?" said a
partici pant.

He was refering to the postponenent of |ast year's agreenment to
|'i beralise nine key trade sectors because of Japanese objections to two of
them nanely fisheries and forestry products.

VWhat are the Governnents doing to help those suffering the aftermath of
the crisis?

The house is already on fire, and they are still trying to find out how
the fire started and who best to put it out," said another participant, a
chi ef executive officer of a congl onerate whose group of conpani es saw
quite adipinits financial performance as foreign exchange rates
fl uct uat ed.

Then there are the optimsts, and those who see the glass as half ful
rather than half enpty.

Abac executive director Dr Shafiq Sit Abdull ah concl uded that Abac has
achi eved positive results with sone "deliverabl es".

The main achi evenent woul d be the "l aunch" of the collateralised bond
obligations, an i dea nooted by the Tai wanese whi ch i nvol ves better-off
econom es giving guarantees for credit |ines needed by affected econom es.

In theory, a nunber of better-off nenbers such as Taiwan, Singapore,
Hong Kong and Brunei woul d provide a certain anpbunt each for the CBGs to



guarantee | oans granted to the affected countri es.

Shafiq said the first nmeeting is schedul ed within the next three weeks
in Tokyo and woul d be attended by treasury representatives fromthe United
States and Japan, and representatives of Abac and the central banks of
nmenber economi es.

The neeting is expected to discuss the nmechanics of the CBGs.

Apart fromthis success, there are also the individual breakthroughs.

The US Chanber of Commerce (Asian division) representative Myron
Brilliant said fromhis participation at the business sunm t, he found
that there were a ot of opportunities for Anerican SMEs in the food and
agriculture sectors.

At summits |ike these, participants not only devel op networking with
ot her busi nessnen, but al so meet Government officials.

Gol dnman Sachs which has 20 per cent of its business in East Asia, has
announced the creation of a multi-million dollar recovery fund for Asian
assets, and will place its best people in the region in its pursuit of
mergers and acqui sitions.

Wen he was in town for the business sunmmit, Gol dman Sachs co- chairman
Jon Corzine met | ocal big-wgs including Special Functions Mnister Tun
Dai m Zai nuddi n, busi nesnan T. Ananda Kri shnan, and Bank Negara
representatives.

Hopeful Iy, sonme of the funds to be raised by Gol dman Sachs will cone our
way.

It is hard to pl ease everyone. Businessnmen in particular are hardest to
pl ease for their goals are al nbst always never nmet as they keep setting
new t argets.

But as with any other group, fromthe biggest to the smallest, waiting
for results requires nuch patience.

As the Prime Mnister said at a Press conference at the end of the Apec
sunmi t:

"Urgent is one thing but getting things noving in the international
comunity is anot her.

"The international comunity is ponderous and it does not nove fast
enough.

"I think the way we noved was consi dered very speedy in conparison to
the normal speed of international decision-naking."

( END)
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