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Mahat hir: Fundi ng from Japan adequate (HL)

Fadzi| Ghazali; Eirmal asare Ban
MALAYSI A has secured "adequate" funding fromJapan to restore the
country's economy, so nmuch so that it does not need the US$4 billion | oan

of fer by Singapore, at |east for now, Datuk Seri Dr Mahathir Mhamad said.

The Prime Mnister said for the tine being, Ml aysia which is also
seeki ng | oans from conmerci al banks, will not borrow fromother countries
except Japan.

"We do not really need too much noney. Japan has come out with sone
funds for us, which is adequate,” he told reporters after a nmeeting with
heads of Federal Land Devel opnent Authority's (Felda) settlers in Kuala
Lunpur yest erday.

Japan Prine M nister Keizo Oobuchi had expressed to Dr Mahathir during
their bilateral neeting in Hanoi early this week that the Japanese
Governnent will extend a financial assistance package worth over US$2
billion (US$1 = RMB. 80) to Ml aysi a.

The loan is not part of the US$30 billion (US$1 = RMB. 80) M yazawa
initiative announced by Tokyo recently to hel p Asian econom es affected by
the economc crisis.

Meanwhi | e, at a press conference in the capital yesterday, Japanese
Anbassador to Mal aysia, M Issei Normura, confirned that Japan has pl edged

some US$2 billion in a financial assistance package to Ml aysi a.
The financi al package, according to Nonura, consists of Oficial
Devel opnent Assi stance (ODA) yen | oan anpbunting to US$1 billion, Japanese

Export-Ilnmport Bank | oan of US$500 million and trade and i nvestnent
i nsurance of the Japanese Governnent to a commercial |oan (US$560

mllion).

"A series of intensive consultations has been conducted between the two
sides at an exceptionally high pace since August until |ast week," he
sai d.

The anbassador al so said the US$2 billion package is to be regarded
separately fromthat of the Myazawa Pl an, another initiative by Japan to
hel p the crises-hit econonies of South Korea, Ml aysia, |ndonesia,
Thai | and and t he Phili ppi nes.

The consultation on the ODA | oan, Japanese Export-Ilnport Bank Loan and
the guarantee for conmercial bank | oan began well before the Myazawa Pl an
was announced.

"(Therefore) it is quite natural to regard this assistance package as
separate fromthe Myazawa Pl an,"” Nonura said, adding that after the Pl an
was announced, a team of Japanese Governnent officials fromrel evant
mnistries was despatched to Mal aysia to discuss with the Ml aysi an si de.

On loans from comrerci al banks, Dr Mahathir said, it will be fromboth
i nternational and national conmmercial banks. However, the anmpunt has not
been fixed yet.

To a question on what will happen to the Singapore US$4 billion | oan
offer, the Prine Mnister said: "W are leaving it open ... At the nmonent,
we don't need the noney."

Asked how woul d the other issues that are linked to the | oan can be
settled, Dr Mahathir said Malaysia feels that there should be quid pro quo
in settling the issues.

"W want to give Singapore water forever. But there nust be quid pro
quo. What we are giving should have sonmething in return ... Alot of
t hi ngs shoul d be deci ded and settled once and for all,"” the Prine M nister



added.

Si ngapore had requested for an extension of its existing water pact with
Mal aysi a beyond 2061, and Mal aysia wants to maintain its Custons,
Imm gration and Quarantine (CIQ facilities at the Tanjung Pagar rail way
station in Singapore.

O her issues that both countries hold a different opinion on are the
Central Limt Oder Book and the Central Provident Fund matters.

On Mal aysia's fixed exchange rate policy against the US dollar, Dr
Mahathir said it will remain as long as the international conmmunity
al l oned the destructive activity of specul ators.

He added that the rate was fixed at 3.80 and it has provided certainty
and stability, creating a nore conducive environnment for business and
i nvest nents i n Ml aysi a.

Dr Mahathir said there are now nmany countries that are advocating
control over capital and hedge funds.

Mal aysi a has introduced staggeredly capital control measures since early
Sept ember. One of the neasures was to fix the ringgit rate at 3.80 agai nst
the US dollar.
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