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MAHATHIR S VI SIT TO MoJZAMBI QUE FRUI TFUL

By: Zul kefli Salleh

MAPUTO ( MOZAMBI QUE), July 31 (Bernama) -- Mal aysia and Mozanbi que t oday
signed an agreenment on econom c, science, technical and cul tural
cooperation (ESTC) on the final day of Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad's three-day visit here which the | eaders of both countries
have described as very successful.

The agreenent, the second between Mal aysia and Mbzanbi que so far since
Presi dent Joaqui m Al berto Chi ssano visited Mal aysia March |ast year, would
pave the way for closer cooperation between the two countries.

Mal aysia has in April last year signed the Bilateral Paynent Agreenent
with the southern African republic and is expected to sign the Double
Taxation Agreenent (DTA) and the Investnent Cuarantee Agreenent (| GA) soon
to facilitate trade and i nvestnment between them

Dr Mahathir told a joint press conference here with President Chissano
before | eaving for Kuala Lunpur that as a result of the visit, Malaysia and
Mozanmbi que have identified several areas of cooperation, particularly in
agricul ture.

"Agricultural scientists fromboth sides felt that it would be
worthwhile for the two countries to cooperate in the field of research
because in sone of the areas in Mzanbique, the climate is al nost identical
with that of Malaysia," the prinme mnister said.

"There shoul d be sonme crops in Mdzanbi que which we can avail ourselves,
dependi ng upon the researches,” said Dr Mahathir, who visited a state
agricultural research centre here yesterday.

He said Mal aysia and Mozanbi que had al so identified other areas of
cooperation where both countries need to | earn nore about each other so as
to increase cooperation.

Their cooperation in the banking sector had been paved by the Southern
Bank Berhad which [ ast year bought a 51 per cent stake in Banco Austral,
one of Mdzanbi que's | eadi ng banks with 196 branches, he said.

"Cooperation in the banking sector would contribute to financial
capacity of Myzanbi que because financi ng woul d be needed for projects not
only invol ving Mal aysi an enterprises but also to Mdyzanbi can busi nesses,” he
sai d.

Dr Mahathir and President Chissano |ast night |aunched the bank and its
corporate logo at a grand cerenony featuring laser and fireworks displays
at a | eading hotel here.

The prime mnister said Mal aysia al so had started going into
Mozanbi que' s housi ng devel opnent sector through a consortium conpri sing
Mal aysi a's Bina Puri Hol di ngs and Chase Perdana Berhad and Mbzanbi que's SIR
G oup and the Maputo Minici pal Council.

The consortium woul d devel op a new township in Zinpeto here covering
375 hectares and consisting of 2,000 residential units, comrercial
bui | di ngs, shop houses, service stations and other commercially-viable
properties.

Dr Mahathir al so witnessed an agreenent signing for the US$50-m | lion
project at the sane hotel.

Bina Puri was represented by its G oup Managi ng Director Datuk Tee Hock
Seng and Chase Perdana, its executive chairnman Datuk Dr Mhan Swam .

The SIR Group was represented by its president Armade Chemane Camal Jr
and Maputo mayor Artur Canana represented the council.

O the project, Dr Mahathir said: "This is one area that Ml aysi a has



got sonme capability and work together with Myzanbi can busi ness peopl e as
well as the municipality. It would be possible for us to provide better and
nore housing for the people here who are obviously in need of housing
facilities."”

El aborating on his visit, Dr Mahathir said: "W have established good
rapport with the governnent of Myzanbi que and we | earned about the needs of
Mozanmbi que in ternms of investnment and the host has | earned Mal aysia's
capacity and limtations."

Dr Mahathir said as a result of the visit, nore contact visits would be
conduct ed by cabinet mnisters and governnment officials of both countries.
The prime mnister said he was quite sure they would identify other
areas of cooperation, including the production and inportation of cashew

nuts of which Mbzanbi que is a major producer.

Mal aysia, the prime mnister said, was al so keen on sourcing some of
her needs from Mbzanbi que because presently trade between the two countries
was very much in Malaysia's favour.

"It is necessary for us to identify what we can inport from Mdzanbi que
so as to reduce the inbalance in the trade," he said.

Mal aysi a's export to Mbzanbi que totalled US$1. 73 million while inports
stood at US$5, 037 | ast year.

Dr Mahathir al so held another round of bilateral talks with Chissano
and | ater met Mbzanbi can cabinet ministers to explain the currency attacks
on East Asian econom es, including Ml aysia.

During the nmeeting, Dr Mahathir said both sides identified reasons why
t he Mozanbi can currency did not come under attack by currency traders and
that Mal aysia could learn a |lot from Mozanbique in this respect.

Chi ssano told the press conference that his country | ooked up to
Mal aysi a as Mbzanbi que strived to bridge the econom c gap between his
peopl e as consequences of apart heid.

"Only people close to Malaysia |ike us know that Malaysia is able to
bring about an equitable society. | think this success in Malaysia we could
ermul ate, " he said.

Chi ssano said he now has a clearer understandi ng of the currency
probl em and the seriousness of the problemfaced by Ml aysia after being
briefed by Dr Mahathir on the issue.

"But | am happy to notice that you (Ml aysi a) have people who are
capable to deal with this issue and we hope you will overcone it," he said.
He said he was glad that Ml aysia's econom c problemdid not prevent

her from cenmenting technical and scientific cooperation with Mzanbi que.

Chi ssano was at the Maputo international airport to see Dr Mahathir and
hi s ent ourage of f.
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